Knoxville Utilities Board
Board Meeting Minutes
Thursday, June 20, 2024 Noon

Call to Order

The Knoxville Utilities Board met in regular session in the Larry A. Fleming Board
Room at 445 S. Gay Street, on Thursday, June 20, 2024, pursuant to the public
notice published in the January 6, 2024, edition of the News Sentinel. Chair
Simpson-Brown called the meeting to order at 12:00 p.m.

Roll Call

Commissioners Present: Claudia Caballero, Cynthia Gibson, Kathy Hamilton,
Celeste Herbert, Dr. Craig Pickett, Jr., and Adrienne Simpson-Brown.

Commissioner Absent: Ron Feinbaum
Approval of Minutes

Upon a motion by Commissioner Gibson and a second by Commissioner
Herbert, the May 16, 2024 Board meeting minutes were approved by a roll call
vote. The following Commissioners voted “aye”: Caballero, Gibson, Hamilton,
Herbert, Pickett, Jr., and Simpson-Brown. No Commissioner voted “nay”.

Old Business

Resolution 1487 — A Resolution Amending the Existing Purchased Power
Adjustment of the Electric Division, as Previously Established by
Resolution No. 1065, as Heretofore Amended, to Address Changes to
Wholesale Power Supply Costs Arising from Participation in the Tennessee
Valley Authority’s Power Supply Expanded Flexibility Program

Resolution 1488 — A Resolution Amending the Existing Rate Schedules of
the Electric Division, as Previously Established by Resolution 1060, as
Heretofore Amended, Providing for an Electric Vehicle Charging Pump
(EVCP) Rate

Resolution 1489 — A Resolution Authorizing Participation in the Tennessee
Valley Authority’s PowerFlex Program and Amending the Existing Rate
Schedules of the Electric Division, as Previously Established by Resolution
1060, as Heretofore Amended, Providing for a PowerFlex Rate Schedule
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June 20, 2024

Resolution 1493 — A Resolution Replacing the Existing Rate Schedules of
the Electric Division, Gas Division, Water Division, and Wastewater
Division as Previously Established by Resolution 1060 as Heretofore
Amended

This Resolution Will Replace the Existing Rate Schedules of the Electric
Division By Amending Section 1 of Resolution No. 1060, Providing for an
Increase in Electric Rates Effective April 1, 2025, an Increase in Electric
Rates Effective April 1, 2026, and an Increase in Electric Rates Effective
April 1, 2027

This Resolution Will Replace the Existing Rate Schedules of the Gas
Division By Amending Section 2 of Resolution No. 1060, Providing for an
Increase in Gas Rates Effective October 1, 2024, an Increase in Gas Rates
Effective October 1, 2025, and an Increase in Gas Rates Effective October
1, 2026

This Resolution Will Replace the Existing Rate Schedules of the Water
Division By Amending Section 3 of Resolution No. 1060, Providing for an
Increase in Water Rates Effective July 1, 2025, an Increase in Water Rates
Effective July 1, 2026, and an Increase in Water Rates Effective July 1, 2027

This Resolution Will Replace the Existing Rate Schedules of the
Wastewater Division By Amending Section 4 of Resolution No. 1060,
Providing for an Increase in Wastewater Rates Effective July 1, 2025, an
Increase in Wastewater Rates Effective July 1, 2026, and an Increase in
Wastewater Rates Effective July 1, 2027

President Gabriel Bolas reminded Commissioners at last month’s meeting the
Board approved on first reading resolutions related to changes to supply costs
from participation in TVA’s Power Supply Flexibility Program, establishing a rate
for KUB’s new public EV chargers, participation in TVA's PowerFlex Program,
and a series of three annual electric, gas, water, and wastewater rate increases.
He recognized Mark Walker, Senior Vice President and Chief Financial Officer, to
provide a brief overview prior to consideration of the proposed rate actions on
second and final reading.

Upon a motion by Commissioner Gibson and a second by Commissioner
Herbert, Resolution 1487 (Aftachment 1) was adopted by a roll call vote on
second and final reading. The following Commissioners voted “aye”: Caballero,
Gibson, Hamilton, Herbert, Pickett, Jr., and Simpson-Brown. No Commissioner
voted “nay”.
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June 20, 2024

Upon a motion by Commissioner Herbert and a second by Commissioner
Hamilton, Resolution 1488 (Attachment 2) was adopted by a roll call vote on
second and final reading. The following Commissioners voted “aye”: Caballero,
Gibson, Hamilton, Herbert, Pickett, Jr., and Simpson-Brown. No Commissioner
voted “nay”.

Upon a motion by Commissioner Caballero and a second by Commissioner
Gibson, Resolution 1489 (Attachment 3) was adopted by a roll call vote on
second and final reading. The following Commissioners voted “aye”: Caballero,

Gibson, Hamilton, Herbert, Pickett, Jr., and Simpson-Brown. No Commissioner
voted “nay”.

Upon a motion by Commissioner Gibson and a second by Commissioner
Pickett, Jr., Resolution 1493 (Attachment 4) was adopted by a roll call vote on
second and final reading. The following Commissioners voted “aye”: Caballero,
Gibson, Hamilton, Herbert, Pickett, Jr., and Simpson-Brown. No Commissioner
voted “nay”.

New Business
None

President’s Report
Vegetation Management Program
President Bolas recognized Nathan Babelay, Director of Maintenance, to provide
an update on KUB’s Vegetation Management Program. The update was also
presented to the Community Advisory Panel at their June 6" meeting, and he
shared the panel’s input on the program.
Salvation Army Volunteer Group of the Year Award
President Bolas recognized Tiffany Martin, Senior Vice President and Chief
Customer Officer, who advised Commissioners that KUB was recently
recognized by the Salvation Army for the second consecutive year with the
Volunteer Group of the Year award.

Other Business
None

Public Comment

None
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June 20, 2024
Adjournment

There being nothing further to come before the Board, Chair Simpson-Brown
declared the Board meeting adjourned at 12:32 p.m.

bl

"Ron Feinbaum, Vice Chair

ALod ISt

Mark Walker, Board Secretary
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June 20, 2024

Upon a motion by Commissioner Herbert and a second by Commissioner
Hamilton, Resolution 1488 (Attachment 2) was adopted by a roll call vote on
second and final reading. The following Commissioners voted “aye”: Caballero,
Gibson, Hamilton, Herbert, Pickett, Jr., and Simpson-Brown. No Commissioner
voted “nay”.

Upon a motion by Commissioner Caballero and a second by Commissioner
Gibson, Resolution 1489 (Attachment 3) was adopted by a roll call vote on
second and final reading. The following Commissioners voted “aye”: Caballero,

Gibson, Hamilton, Herbert, Pickett, Jr., and Simpson-Brown. No Commissioner
voted “nay”.

Upon a motion by Commissioner Gibson and a second by Commissioner
Pickett, Jr., Resolution 1493 (Attachment 4) was adopted by a roll call vote on
second and final reading. The following Commissioners voted “aye”: Caballero,
Gibson, Hamilton, Herbert, Pickett, Jr., and Simpson-Brown. No Commissioner
voted “nay”.

New Business
None

President’s Report
Vegetation Management Program
President Bolas recognized Nathan Babelay, Director of Maintenance, to provide
an update on KUB’s Vegetation Management Program. The update was also
presented to the Community Advisory Panel at their June 6" meeting, and he
shared the panel’s input on the program.
Salvation Army Volunteer Group of the Year Award
President Bolas recognized Tiffany Martin, Senior Vice President and Chief
Customer Officer, who advised Commissioners that KUB was recently
recognized by the Salvation Army for the second consecutive year with the
Volunteer Group of the Year award.

Other Business
None

Public Comment

None
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June 20, 2024
Adjournment

There being nothing further to come before the Board, Chair Simpson-Brown
declared the Board meeting adjourned at 12:32 p.m.

Adrienne Simpson-Brown, Chair

Mark Walker, Board Secretary
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Attachments

Attachment 1

Recommendation Letter and Resolution 1487 — A Resolution
Amending the Existing Purchased Power Adjustment of the
Electric Division, as Previously Established by Resolution No.
1065, as Heretofore Amended, to Address Changes to
Wholesale Power Supply Costs Arising from Participation in the
Tennessee Valley Authority’s Power Supply Expanded
Flexibility Program

Page(s)
12689 — 12705

Attachment 2

Resolution 1488 — A Resolution Amending the Existing Rate
Schedules of the Electric Division, as Previously Established by
Resolution 1060, as Heretofore Amended, Providing for an
Electric Vehicle Charging Pump (EVCP) Rate

12706 — 12709

Attachment 3

Resolution 1489 — A Resolution Authorizing Participation in the
Tennessee Valley Authority’s PowerFlex Program and
Amending the Existing Rate Schedules of the Electric Division,
as Previously Established by Resolution 1060, as Heretofore
Amended, Providing for a PowerFlex Rate Schedule

12710 — 12713

Attachment 4

Resolution 1493 — A Resolution Replacing the Existing Rate
Schedules of the Electric Division, Gas Division, Water Division,
and Wastewater Division as Previously Established by
Resolution 1060 as Heretofore Amended

This Resolution Will Replace the Existing Rate Schedules of the
Electric Division By Amending Section 1 of Resolution No. 1060,
Providing for an Increase in Electric Rates Effective April 1,
2025, an Increase in Electric Rates Effective April 1, 2026, and
an Increase in Electric Rates Effective April 1, 2027

This Resolution Will Replace the Existing Rate Schedules of the
Gas Division By Amending Section 2 of Resolution No. 1060,
Providing for an Increase in Gas Rates Effective October 1,
2024, an Increase in Gas Rates Effective October 1, 2025, and
an Increase in Gas Rates Effective October 1, 2026

This Resolution Will Replace the Existing Rate Schedules of the
Water Division By Amending Section 3 of Resolution No. 1060,
Providing for an Increase in Water Rates Effective July 1, 2025,
an Increase in Water Rates Effective July 1, 2026, and an
Increase in Water Rates Effective July 1, 2027

This Resolution Will Replace the Existing Rate Schedules of the
Wastewater Division By Amending Section 4 of Resolution No.
1060, Providing for an Increase in Wastewater Rates Effective
July 1, 2025, an Increase in Wastewater Rates Effective July 1,
2026, and an Increase in Wastewater Rates Effective July 1,
2027

12714 — 13098
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June 14, 2024

Knoxville Utilities Board
445 S. Gay Street
Knoxville, Tennessee 37902-1109

Commissioners:

The June 20 Board meeting includes four official action items, all second and final
readings on rate-related matters adopted on first reading at the May 16 Board meeting.
Among other items, the President’s Report will include an update on our Vegetation
Management program, which was presented to the Board’s Community Advisory Panel
on June 6.

An overview of the official action items is provided below.

Resolution 1487 (Second and Final Reading)

Resolution 1487 amends KUB'’s Purchased Power Adjustment (PPA) for the purpose of
retaining savings from participation in TVA’s Power Supply Expanded Flexibility
Program. Under the Expanded Flexibility Program, KUB may deploy certain renewable
sources of electric generation (such as solar), which would displace a portion of the
demand and energy usage TVA would have otherwise billed KUB.

Staff has recommended power cost savings realized under the Expanded Flexibility
Program be used to help fund the additional cost requirements of the Inflation Response
Plan (IRP) for the Electric Division. The PPA must be amended to retain the savings.

Resolution 1488 (Second and Final Reading)
Resolution 1488 adopts a new electric rate schedule establishing an electric vehicle
charging pump rate.

KUB, in partnership with the City and TVA, is constructing two new electric vehicle fast
charging stations in KUB'’s electric service territory for public use. One station is located
on Central Avenue in downtown Knoxville, and the other is in the Seymour area. Both
stations are projected to be in service this summer. This rate action will establish the
end-use rate for electric charging at KUB owned stations.

Resolution 1489 (Second and Final Reading)

As part of its efforts to provide peak generation capacity, TVA is implementing a new
demand response program. PowerFlex is an optional program for qualified large
commercial and industrial customers in the TVA region with the ability to curtail power
usage. PowerFlex expands TVA'’s interruptible power offerings to a larger base of
customers.
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Resolution 1489 authorizes KUB’s patrticipation in the PowerFlex Program and adopts a
PowerFlex electric rate schedule.

Resolution 1493 (Second and Final Reading)

Resolution 1493 replaces the rate schedules of the Electric, Gas, Water, and
Wastewater Divisions to provide for a series of three annual rate increases for each
division. The proposed rate increases will help fund additional cost requirements
associated with inflationary impacts and the continuation/expansion of Century |l
infrastructure programs.

The proposed electric rate increases include 4% effective April 2025, 3% effective April
2026, and 2% effective April 2027. The associated monthly bill impacts for the average
residential electric customer are $5.00, $3.85, and $2.70, respectively.

The proposed gas rate increases include 3% increases effective October 2024, October
2025, and October 2026, with monthly bill impacts of $1.90, $1.95, and $2.00 for the
average residential gas customer.

The proposed water rate increases include 6% increases effective July 2025, July 2026,
and July 2027. Monthly bill impacts for the average residential water customer are
$2.00, $2.15, and $2.30, respectively.

The proposed wastewater rate increases include 2% increases effective July 2025, July
2026, and July 2027, with monthly bill impacts of $1.45, $1.50, and $1.55 for the
average residential wastewater customer.

The impact of the proposed electric, gas, water, and wastewater rate increases on
commercial and industrial customers’ monthly bills will vary depending on their rate
classification and level of monthly use.

| recommend the adoption of Resolutions 1487, 1488, 1489, and 1493 on second and
final readings.

Respectfully submitted,

Gabriel J. Bolas, Il
President and Chief Executive Officer

Enclosures
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RESOLUTION NO. 1487

A Resolution Amending the Existing Purchased Power Adjustment of the Electric
Division, as Previously Established by Resolution No. 1065, as Heretofore
Amended, to Address Changes to Wholesale Power Supply Costs Arising from
Participation in the Tennessee Valley Authority’s Power Supply Expanded
Flexibility Program

Whereas, Knoxville Utilities Board of Commissioners (the “Board”) has rate
setting authority pursuant to Article XI of the Charter of the City of Knoxville; and

Whereas, the Board previously adopted Resolution No. 1065, as heretofore
amended, providing for a Purchased Power Adjustment (“PPA”) for the Electric Division;
and

Whereas, Knoxville Utilities Board (“KUB”) purchases its electric power
requirements from the Tennessee Valley Authority (“TVA”) and any exceptions to the
full requirements contract must be approved by TVA; and

Whereas, the Board previously adopted Resolution 1483 which provides for
KUB'’s participation in TVA’s Power Supply Expanded Flexibility Program which allows
KUB (and other Valley Partners) to deploy certain Energy Resources to produce its own
power; and

Whereas, Energy Resource generation will displace a portion of the demand and
energy usage that TVA would have otherwise charged to Distributor under the Power
Contract; and

Whereas, KUB staff presented the Electric Division Long Range Plan to the
Board on April 18, 2024 which incorporated an Inflation Response Plan, updated cost
information for infrastructure projects, and anticipated savings from KUB’s participation
in the Expanded Flexibility Program; and

Whereas, KUB staff recommends retaining the savings from participation in the
Expanded Flexibility Program to provide funding for the Electric Division Long Range
Plan; and

Whereas, KUB staff recommends updating the existing Purchased Power
Adjustment to account for savings arising from participation in the Expanded Flexibility
Program; and

Whereas, in accordance with Section 1107(L) of the Charter of the City of
Knoxville, KUB has provided the required public notice of not less than five (5) days
prior to a meeting of the Board when a rate schedule change is to be considered.
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Now, Therefore, Be it Hereby Resolved by the Board of Commissioners of
the Knoxville Utilities Board:

Section 1. That the Purchased Power Adjustment previously established in
Resolution 1065, as heretofore amended, shall be deleted in its entirety, and replaced
with Exhibit A to this Resolution, to be effective July 1, 2024.

Adrienne Simpson-Brown/s

Adrienne Simpson-Brown, Chair

Mark Walker/s
Mark Walker, Board Secretary

APPROVED ON 18t

READING: 5-16-24
APPROVED ON 2
READING: 6-20-24

EFFECTIVE DATE: __6-20-24
MINUTE BOOK 48 PAGE 12691-12705
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RESOLUTION 1487
EXHIBIT A
PURCHASED POWER ADJUSTMENT
EFFECTIVE JULY 1, 2024
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PURCHASED POWER ADJUSTMENT

Provision for Adjustment

The electricity rates per kWh, per kW or per customer account billed as set forth in the
Rate Schedules of the Electric Division (Division) shall be increased or decreased by
amounts hereinafter described, which amounts are called the “Purchased Power

Adjustment” or the PPA.

Intent and Application to Various Purchases

(a) This Purchased Power Adjustment is intended to assure that KUB recovers
on an equitable basis the total cost of electricity purchased for delivery to its
electricity sales customers. The PPA is further intended to assure that no
excess or deficiency in cost recovery from KUB’s electric customers occurs.

(b) The PPA anticipates various costs of purchased power for the general
distribution system including, but not limited to:

1. the cost of energy purchased
2. the cost of power demanded

3. the amount of hydro preference adjustment

Definitions

The following definitions shall apply to the terms as used in this Section. Any term used
in this Section that is not otherwise defined in this Section shall have the meaning
customarily ascribed to that term in the electric industry.

(a) Adjustment period — the twelve-month period beginning with the Effective
Date of the Purchased Power Adjustment

(b) Base Rates of Purchased Power are:

1. Standard Service Base Rates — as set forth in Appendix A to this
resolution

i. Demand kW Base Rate — the components designed to recover
the cost of demand through Demand kW Sales

i. Demand kWh Base Rate — the components designed to recover
the cost of demand through Demand kWh Sales
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iii.  Energy kWh Base Rate — the components designed to recover
the cost of energy purchased through Energy kWh Sales

iv.  Residential Customer Hydro Credit — the component designed
to allocate the customer based hydro credit to each eligible
residential customer account billed

v. Hydro Energy Credit — the components deigned to allocate the
wholesale hydro energy credit to applicable Energy Sales

vi.  Hydro Energy Debit — the components designed to allocate the
wholesale hydro energy debit to applicable Energy Sales

2. Manufacturing and General Power Service Cost Components — the
wholesale base rates as set forth in the current wholesale rate
schedules from Supplier plus an historical average for distribution
losses

(c) Base Retail Electric Rates — the retail rates per kWh or kW of electricity use
or power demanded, or per customer account billed, exclusive of PPA
components

(d) Billing Determinants — average Standard Service units billed to KUB by its
Supplier during the Computation Period, adjusted for known and measurable
changes

1. Demand Billing Determinants — average Standard Service kW
2. Energy Billing Determinants — average Standard Service kVWh

3. Residential Customer Hydro Credit — the sum of eligible residential
customer accounts billed during KUB’s most recently completed
fiscal year

4. Hydro Energy Credit — average kWh used to calculate the hydro
adjustment credited to KUB

5. Hydro Energy Debit — average kWh used to calculate the Hydro
adjustment debited to KUB

(e) Change in Purchased Power Cost = Projected Purchased Power Cost less
Power Cost Recovery (As follows):

1. Change in Demand Cost = Projected Demand Cost less Demand
Cost Recovery
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i.  Change in Demand Cost kW = Change in Demand Cost x
(Demand kW Power Cost Recovery/Demand Cost Recovery)

ii. Change in Demand Cost kWh = Change in Demand Cost x
(Demand kWh Power Cost Recovery/Demand Cost Recovery)

2. Change in Energy Cost = Projected Energy Cost less Energy Cost
Recovery

3. Change in Residential Customer Hydro Credit Cost = Projected
Residential Customer Hydro Credit Cost less Residential Customer
Hydro Credit Cost Recovery

4. Change in Hydro Energy Credit Cost = Projected Hydro Energy
Credit Cost less Hydro Energy Credit Cost Recovery

5. Change in Hydro Energy Debit Cost = Projected Hydro Energy Debit
Cost less Hydro Energy Debit Cost Recovery

() Computation Period — the thirty-six (36) month period utilized to compute
historical volumes purchased from Supplier and billed to customers. Such
period shall be the thirty-six (36) month period ending on the last day of the
fiscal year which is not more than ninety-three (93) days prior to the proposed
Effective Date, as hereinafter defined, which month shall be determined by
KUB based upon the availability of the needed information

(9) Computation Period Sales — historic volumes billed to customers adjusted for
known and measurable changes

1. Demand kW Sales — the sum of the average power demanded (kW)
metered to Standard Service customers

2. Demand kWh Sales — the sum of the average volumes of electricity
having a demand component (kVWWh) metered to Standard Service
customers

3. Energy kWh Sales — the sum of the average volumes of electricity
(kWh) metered to Standard Service customers

4. Residential Customer Hydro Credit Sales — the sum of eligible
residential customer accounts billed in the most recent KUB fiscal
year

5. Hydro Energy Credit Sales — the sum of the average volumes to

which the wholesale hydro energy credit applies, expressed in kWh,
metered to eligible residential customers
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6. Hydro Energy Debit Sales — the sum of the average volumes to
which the wholesale hydro energy debit applies, expressed in kWh,
metered to Standard Service customers

(h) Green Invest Cost — the incremental invoiced cost, including Product price

and Third-Party Costs, if any, from TVA associated with purchase of
renewable energy from TVA under the Green Invest Agreement, or any
similar program offerings by TVA in pursuit of renewable energy for KUB
customers, as may be amended from time to time, as approved in Resolution
1410, as may be amended from time to time

Expanded Flexibility Savings — the amount TVA or other entities pay KUB for
the renewable energy under the Power Supply Flexibility program. This will be
paid to KUB by TVA or other entities through the TVA Power Invoice or any
other means, as approved in Resolution 1483, as may be amended from time
to time

Long-term Partnership Credits — all wholesale invoice credits provided by
TVA in recognition of signing the TVA Long-Term Agreement, as may be
amended from time to time, as approved in Resolution 1410, as may be
amended from time to time

(k) Manufacturing and General Power Service — power and energy sold and

billed to KUB under any classification other than Standard Service

(I) Power Cost Recovery — the Projected Purchased Power Cost recovery during

the Adjustment Period using the Base Rates. The Power Cost Recovery shall
be calculated as follows:

1. Demand Cost Recovery — the sum of the Demand kW Power Cost
Recovery and the Demand kWh Power Cost Recovery as described
below:

i. Demand kW Power Cost Recovery = Demand kW Base
Rates ($) x Demand kW Sales (kW)

ii. Demand kWh Power Cost Recovery = Demand k\Wh Base
Rates ($) x Demand kWh Sales (kWh)

2. Energy Cost Recovery = Energy kWh Base Rates ($) x the sum of
Energy kWh Sales (kWh)
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3. Residential Customer Hydro Credit Cost Recovery = Residential
Customer Hydro Credit ($) x Residential Customer Hydro Credit
Sales (#)

4. Hydro Energy Credit Cost Recovery = Hydro Energy Credit ($) x
Hydro Energy Credit Sales (kWh)

5. Hydro Energy Debit Cost Recovery = Hydro Energy Debit ($) x Hydro
Energy Debit Sales (kWh)

(m)Projected Purchased Power Cost — the Purchased Power Costs projected to
be incurred by the Division during the Adjustment Period. The Purchased
Power Costs shall be based on the best information available to KUB and
shall have categories as follows:

1. Projected Demand Cost = all projected Purchased Power Demand
Costs including, but not limited to, Demand Billing Determinants x the
appropriate Supplier Rates

2. Projected Energy Cost = all projected Purchased Power Energy
Costs including, but not limited to, Energy Billing Determinants x the
appropriate Supplier Rates

3. Projected Residential Customer Hydro Credit Cost = Residential
Customer Hydro Credit Billing Determinants x the appropriate
Supplier Rates

4. Projected Hydro Energy Credit Cost = Hydro Energy Credit Billing
Determinants x the appropriate Supplier Rates

5. Projected Hydro Debit Cost = Hydro Energy Debit Billing
Determinants x the appropriate Supplier Rates

(n) Purchased Power Costs — the total cost, paid or to be paid to Supplier in
connection with the purchase of electricity for the Division excluding the
following: Long-term Partnership Credits, Standard Service Pandemic Relief
Credits, Green Invest Costs, and Expanded Flexibility Savings. Purchased
Power Costs are segregated into categories as follows:

1. Purchased Power Demand Costs — all Purchased Power Costs
related to and varying with power demanded (i.e. kW)

2. Purchased Power Energy Costs — Purchased Power Costs, including
both fuel and non-fuel components of electricity, and excluding
calculation of Hydro Energy Debits and Hydro Energy Credits, related
to and varying with energy consumption (i.e. kWh)
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3. Purchased Power Residential Customer Hydro Credit Costs — all
Purchased Power costs calculated as a credit based on nhumber of
eligible residential accounts billed

4. Purchased Power Hydro Energy Credit Costs — all Standard Service
Purchased Power costs calculated as a credit based on eligible
Hydro Energy Credit volumes (i.e. kWh)

5. Purchased Power Hydro Energy Debit Costs — all Standard Service
Purchased Power costs calculated as a debit based on eligible Hydro
Energy Debit volumes (i.e. kWh)

Total Purchased Power Costs shall exclude Long-term Partnership Credits,
Standard Service Pandemic Relief Credits Green Invest Costs, and Expanded
Flexibility Savings.

All other costs not directly attributable to one of the categories described above
shall default to Purchased Power Energy Costs.

All costs not attributable to Manufacturing and General Power Service shall
default to Standard Service.

(o) Standard Service — power and energy taken by KUB from Supplier for resale
to customers and billed to KUB by Supplier at Standard Service wholesale
rates

(p) Standard Service Pandemic Relief Credits — that portion of wholesale invoice
credit provided by TVA, calculated based on Standard Service usage, and
designed to provide base wholesale rate relief during the wholesale invoice
period October 2020 through September 2021

(q) Supplier — any entity that sells electricity to the Division

(r) Supplier Rates — the Supplier’s rates which are known or if not known which
are reasonably anticipated to be in effect on the first day of the Adjustment
Period

Seasonal periods shall be determined as defined in the retail rate schedules of
KUB’s Electric Division.

Computation of the Purchased Power Adjustment Components
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All change in costs which can be directly attributed to specific customer classes
shall be recovered from those customer classes; where change in costs cannot
be directly attributed to specific customer classes those costs shall be divided
over all Standard Service demand or energy sales as applicable.

Where change in costs cannot otherwise be directly attributed, the change in
costs shall be divided over applicable Energy kWh Sales.

The components of the Purchased Power Adjustment shall be computed and
rounded to the nearest hundredth of a cent per kWh, with five thousandths of a
cent to be increased to the next higher hundredth of a cent, for adjustments
affecting kWh; and computed and rounded to the nearest cent per kW, with five
tenths of a cent to be increased to the next higher cent, for adjustments affecting
kW, as follows:

(a) Demand kW Component = Change in Demand Cost kWW/Demand kW
Sales

(b) Demand kWh Component = Change in Demand Cost kWh/Demand
kWh Sales

(c) Energy Component = Change in Energy Cost/Energy kWh Sales

(d) Residential Customer Hydro Credit Component = Change in
Residential Customer Hydro Credit Cost/Hydro Energy Credit Sales

(e) Hydro Energy Credit Component = Change in Hydro Energy Credit
Cost/Hydro Energy Credit Sales

(f) Hydro Energy Debit Component = Change in Hydro Energy Debit
Cost/Hydro Energy Debit Sales

(9) Manufacturing and General Power Service Energy Component - Any
energy rate per kilowatt hour (kWh) set forth in the current wholesale
rate schedules for any rate schedule of the Electric Division duly
adopted by the Board for Manufacturing and General Power Service
subsequent to this resolution shall be increased or decreased, as
applicable, by an amount equivalent to the increase or decrease for the
wholesale energy rate for each respective rate schedule, plus an
amount to provide for any change in distribution loss charges due to an
increase or decrease in the respective wholesale energy rate

(h) Manufacturing and General Power Service Demand Component - Any
demand rate per kilowatt (kW) set forth in the current wholesale rate
schedules for any rate schedule of the Electric Division duly adopted
by the Board for Manufacturing and General Power Service
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subsequent to this resolution shall be increased or decreased, as
applicable, by an amount equivalent to the increase or decrease in the
wholesale demand rate for each respective rate schedule, plus an
amount to provide for any change in distribution loss charges due to an
increase or decrease in the respective demand rate

VI. Application and Effective Date of the Purchased Power Adjustment

(a) The Purchased Power Adjustment shall consist of the following:

1

Standard Service Demand kW Purchased Power Adjustment — the
Demand kW Component

Standard Service Demand kWh Purchased Power Adjustment — the
Demand kWh Component

Standard Service Energy Purchased Power Adjustment — the Energy
Component

Residential Hydro Credit Purchased Power Adjustment — the
Residential Customer Hydro Credit Component and the Hydro
Energy Credit Component

Hydro Energy Debit Purchased Power Adjustment — the Hydro
Energy Debit Component

. Manufacturing and General Power Service Purchased Power

Adjustment — the sum of the Manufacturing and General Power
Service Demand Component and the Manufacturing and General
Power Service Energy Component

(b) Each Purchased Power Adjustment shall apply to billing periods beginning on
or after the Effective Date of such adjustment.

1.

The Standard Service Demand kW Purchased Power Adjustment
shall be added to or deducted from, as appropriate, the Base Retail
Electric Rates for Rate Schedule GSA, and for any other rate
schedule designated for Standard Service of the Electric Division,
duly adopted by the Board subsequent to this resolution.

The Standard Service Demand kWh Purchased Power Adjustment
shall be added to or deducted from, as appropriate, the Base Retail
Electric Rates for Rate Schedules RS, GSA, LS, and for any other
rate schedule designated for Standard Service of the Electric
Division, duly adopted by the Board subsequent to this resolution.
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VII.

3. The Standard Service Energy Purchased Power Adjustment shall be
added to or deducted from, as appropriate, the Base Retail Electric
Rates for Rate Schedules RS, GSA, LS, and for any other rate
schedule designated for Standard Service of the Electric Division,
duly adopted by the Board subsequent to this resolution.

4. The Residential Hydro Credit Purchased Power Adjustment shall be
added to or deducted from, as appropriate, the Base Retail Electric
Rates for Rate Schedule RS.

5. The Hydro Energy Debit Purchased Power Adjustment shall be
added to or deducted from, as appropriate, the Base Retail Electric
Rates for any rate schedule, other than Rate Schedule RS,
designated for Standard Service of the Electric Division.

6. The Manufacturing and General Power Service Purchased Power
Adjustment shall be added to or deducted from, as appropriate, the
Base Retail Electric Rates for rate schedules other than those
designated for power and energy sold under Standard Service.

(c) The Purchased Power Adjustment shall be computed as of and shall take
effect on the first day of each calendar month (the “Effective Date”).

(d) Each computation of the Purchased Power Adjustment shall be promptly filed
with the Chief Financial Officer and shall be accompanied with appropriate
documentation supporting the calculation of the Purchased Power
Adjustment.

Purchased Power Accounting

(a) To appropriately match revenues with the cost of purchased power as
contemplated under this PPA, KUB shall originally record Purchased Power
Costs as debit entries in the “Unrecovered Purchased Power” account.
Monthly KUB shall debit the appropriate subaccount(s) of “Other Power
Supply Expenses” with an amount equal to the product obtained by
multiplying the appropriate power cost components (the sum of the Base
Rates of Purchased Power and the current applicable Purchased Power
Adjustment) by the appropriate sales billed to customers. The corresponding
monthly credit entry shall be made to the “Unrecovered Purchased Power
Cost” account.

(b) The “Unrecovered Purchased Power Cost” account shall be subclassified into

appropriate subaccounts, but at a minimum separate subaccounts shall be
maintained for demand, energy, residential customer hydro credit, hydro

12702



VIII.

energy credit, and hydro energy debit categories of the Purchased Power
Costs.

(c) If it cannot be determined which subaccount should be debited, the energy
subaccount will be debited.

Adjustment for Over or Under Recovery of Standard Service Purchased Power
Cost

(a) To permit amortization of the accumulated balance in the “Unrecovered
Purchased Power Cost” account, KUB shall include on August 1 of each year
the June 30 balance of the “Unrecovered Purchased Power Cost” account for
such year in the calculation of the Standard Service Purchased Power
Adjustment. This balance shall be included in each monthly calculation of the
Standard Service Purchased Power Adjustment commencing on August 1
and thereafter until the following August 1 at which time it shall be
superseded by the then current June 30 balance.

(b) The “Unrecovered Purchased Power Cost” balance shall be segregated into
demand, energy, hydro energy credit, and hydro energy debit categories, and
shall be added to or deducted from, as appropriate, the applicable Demand
Costs, Energy Costs, Hydro Energy Credits, and Hydro Energy Debits
included in the Standard Service Purchased Power Adjustment.

Annual Reporting

Annually KUB shall retain an independent consultant to audit the transactions in
the “Unrecovered Purchased Power Cost” account and the related Standard
Service Purchased Power Adjustment calculations to verify that the procedures
and intent of this Standard Service Purchased Power Adjustment are being
followed. The independent consultant shall report his or her findings to The
Board’s Audit and Finance Committee.
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RESOLUTION 1487
APPENDIX A

BASE RATES OF PURCHASED POWER
STANDARD SERVICE

Summer Winter Transition
Residential Credit Eligible kWh
demand kWh base 0.02437 0.02396 0.02396
energy kWh base 0.06070 0.06070 0.06070
hydro energy credit -0.00297 -0.00297 -0.00297
Residential Customer Hydro Credit As Stated in Current Effective Wholesale Contract
Residential Credit Eligible - TOU
Onpeak kWh
demand kWh base 0.11957 0.11957 0.11957
energy kWh base 0.07229 0.07229 0.07229
hydro energy credit -0.00297 -0.00297 -0.00297
Offpeak kWh
energy kWh base 0.06010 0.06010 0.06010
hydro energy credit -0.00297 -0.00297 -0.00297
Residential Debit Eligible kWh
demand kWh base 0.02437 0.02396 0.02396
energy kWh base 0.05494 0.05494 0.05494
hydro energy debit 0.00323 0.00323 0.00323
Residential Debit Eligible - TOU
Onpeak kWh
demand kWh base 0.11957 0.11957 0.11957
energy kWh base 0.07229 0.07229 0.07229
hydro energy debit 0.00323 0.00323 0.00323
Offpeak kWh
energy kWh base 0.06010 0.06010 0.06010
hydro energy debit 0.00323 0.00323 0.00323
GSA1 kWh
demand kWh base 0.02845 0.02804 0.02804
energy kWh base 0.06141 0.06141 0.06141
hydro energy debit 0.00323 0.00323 0.00323
GSA1-TOU
Onpeak kWh
demand kWh base 0.11957 0.11957 0.11957
energy kWh base 0.07229 0.07229 0.07229
hydro energy debit 0.00323 0.00323 0.00323
Offpeak kWh
energy kWh base 0.06010 0.06010 0.06010
hydro energy debit 0.00323 0.00323 0.00323
GSA2
1st 15,000 kWh
demand kWh base 0.02452 0.02411 0.02411
energy kWh base 0.06534 0.06534 0.06534
hydro energy debit 0.00323 0.00323 0.00323
additional kWh
demand kWh base 0 0 0
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energy kWh base
hydro energy debit
>50kW

demand kW base
energy kWh base

GSA2-A -TOU
Onpeak kWh
demand kWh base
energy kWh base
hydro energy debit
Offpeak kWh
energy kWh base
hydro energy debit

GSA2-B - TOU
Onpeak kWh
demand kWh base
energy kWh base
hydro energy debit
Offpeak kWh
energy kWh base
hydro energy debit

GSA3

kWh

demand kWh base
energy kWh base
hydro energy debit
0-1000 kW
demand kW base
energy kWh base
>1000 kW
demand kW base
energy kWh base

LS kWh

demand kWh base
energy kWh base
hydro energy debit

EVC

Onpeak kWh
demand kWh base
energy kWh base
hydro energy debit
Offpeak kWh
energy kWh base
hydro energy debit

0.05641
0.00323

11.10
0

Summer

0.11957
0.07229
0.00323

0.06010
0.00323

0.11957
0.07229
0.00323

0.06010
0.00323

0
0.05641
0.00323

11.47
0

13.63
0

0.00837
0.04621
0.00323

0.08992
0.13488
0.00323

0.11749
0.00323
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0.05641
0.00323

10.31
0

Winter

0.11957
0.07229
0.00323

0.06010
0.00323

0.11957
0.07229
0.00323

0.06010
0.00323

0
0.05641
0.00323

10.71
0

12.87
0

0.00837
0.04621
0.00323

0.08992
0.13488
0.00323

0.11749
0.00323

0.05641
0.00323

10.31
0

Transition

0.11957
0.07229
0.00323

0.06010
0.00323

0.11957
0.07229
0.00323

0.06010
0.00323

0
0.05641
0.00323

10.71
0

12.87
0

0.00837
0.04621
0.00323

0.08992
0.13488
0.00323

0.11749
0.00323



RESOLUTION NO. 1488

A Resolution Amending the Existing Rate Schedules of the Electric Division, as
Previously Established by Resolution 1060, as Heretofore Amended, Providing for
an Electric Vehicle Charging Pump (EVCP) Rate

Whereas, by the provisions of the Charter of the City of Knoxville, Tennessee
(the “City”), the management and operation of the City’s electrical system, has been
placed under the jurisdiction of the Board of Commissioners (the “Board”) of the
Knoxville Utilities Board (“‘KUB”); and

Whereas, the Board previously adopted Resolution 1060, as heretofore
amended, providing rate schedules for the Electric Division of KUB; and

Whereas, the Board supports the adoption and utilization of electric vehicles;
and

Whereas, KUB, in partnership with the City of Knoxville and the Tennessee
Valley Authority, is currently building two electric vehicle (EV) charging stations within
KUB'’s electric service area for public use; and

Whereas, KUB staff has developed an Electric Vehicle Charging Pump (EVCP)
Rate Schedule and recommends its adoption; and

Whereas, in accordance with Section 1107 (D) of the Charter of the City of
Knoxville (“Charter”), the Board is required to charge sufficient rates for electric service
to pay all obligations of the Electric Division; and

Whereas, in accordance with Section 1107 (L) of the Charter, KUB has provided
the required public notice of not less than five (5) days prior to a meeting of the Board
when a rate change is to be considered.

Now, Therefore, Be it Hereby Resolved by the Board of Commissioners of
the Knoxville Utilities Board:
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Section 1. That the Electric Division Rate Schedules as set forth in Section 1
of Resolution No. 1060, as heretofore amended, be amended to include a rate schedule
for EVCP, as set forth in Exhibit A to this Resolution, to be effective July 1, 2024.

Adrienne Simpson-Brown/s
Adrienne Simpson-Brown, Chair

Mark Walker/s
Mark Walker, Board Secretary

APPROVED ON 1t

READING: 5-16-24
APPROVED ON 2nd
READING: 6-20-24

EFFECTIVE DATE: __ 6-20-24
MINUTE BOOK 48 PAGE_12706-12709
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RESOLUTION 1488
EXHIBIT A

EVCP RATE SCHEDULE OF ELECTRIC DIVISION
EFFECTIVE JULY 1, 2024
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RATE SCHEDULE EVCP - Electric Vehicle Charging Pump Rate

Availability
Service under Rate Schedule EVCP is available to any vehicle served at KUB owned

EV charging stations. This fuel is solely for use for charging commercial or personal
vehicles.

Rate
Base Rate $0.40 per kWh
Plus

All applicable local, state, and federal taxes and applicable transaction fees.

Other Charges

Idle fees and any other charges can be found in the KUB Electric Service Procedures.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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RESOLUTION NO. 1489

A Resolution Authorizing Participation in the Tennessee Valley Authority’s
PowerFlex Program and Amending the Existing Rate Schedules of the Electric
Division, as Previously Established by Resolution 1060, as Heretofore Amended,
Providing for a PowerFlex Rate Schedule

Whereas, by the provisions of the Charter of the City of Knoxville, Tennessee
(the “City”), the management and operation of the City’s electrical system, has been
placed under the jurisdiction of the Board of Commissioners (the “Board”) of the
Knoxuville Utilities Board (“KUB”); and

Whereas, the Board previously adopted Resolution 1060, as heretofore
amended, providing rate schedules for the Electric Division of KUB; and

Whereas, KUB purchases its full electric power requirements from the
Tennessee Valley Authority (“TVA”); and

Whereas, TVA has developed a PowerFlex program, a new demand response
program which is optional for qualified large commercial and industrial customers with
the ability to curtail load; and

Whereas, TVA’s PowerFlex program contains multiple features and allows each
end use customer to select a combination of options based on their energy needs and
ability to curtail load; and

Whereas, TVA’s PowerFlex program becomes available June 1, 2024; and

Whereas, it is in the best interest of KUB and its customers for KUB to
participate in TVA’s PowerFlex program; and

Whereas, in accordance with Section 1107 (D) of the Charter of the City of
Knoxville (“Charter”), the Board is required to charge sufficient rates for electric service
to pay all obligations of the Electric Division; and

Whereas, in accordance with Section 1107 (L) of the Charter, KUB has provided
the required public notice of not less than five (5) days prior to a meeting of the Board
when a rate change is to be considered.

Now, Therefore, Be it Hereby Resolved by the Board of Commissioners of
the Knoxville Utilities Board:

Section 1. That the Board hereby authorizes KUB’s participation in TVA'’s
PowerFlex program.
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Section 2. That the President and Chief Executive Officer is hereby authorized
on behalf of KUB to enter any agreements or take any actions reasonably necessary for
KUB and its customers to participate in the PowerFlex program.

Section 3. That the rate schedules of the Electric Division, as set forth in
Section 1 of Resolution No. 1060, as heretofore amended, be amended to include a

rate schedule for PowerFlex, as set forth in Exhibit A to this Resolution, to be effective
for meters read on or after July 1, 2024.

Adrienne Simpson-Brown/s
Adrienne Simpson-Brown, Chair

Mark Walker/s
Mark Walker, Board Secretary

APPROVED ON 18t

READING: 5-16-24
APPROVED ON 2n
READING: 6-20-24

EFFECTIVE DATE: ___6-20-24
MINUTE BOOK 48 PAGE 12710-12713

12711



RESOLUTION 1489
EXHIBIT A
POWERFLEX RATE SCHEDULE OF ELECTRIC DIVISION
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POWERFLEX

Availability

KUB provides PowerFlex to qualified power users through its wholesale power supplier,
the Tennessee Valley Authority (TVA), in accordance with the power supply contract
between KUB and TVA.

PowerFlex shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Agreement”).

Charges for PowerFlex

KUB Administrative Charge: $350.00 per month

All other PowerFlex related charges including TVA Administrative Cost Charges shall be
established in accordance with the Agreement.

Interruptibility

PowerFlex furnished to a customer under the Agreement shall be subject to interruption
and to suspension of availability as provided for in the Agreement.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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RESOLUTION NO. 1493

A Resolution Replacing the Existing Rate Schedules of the Electric Division, Gas
Division, Water Division, and Wastewater Division as Previously Established by
Resolution 1060 as Heretofore Amended

This Resolution Will Replace the Existing Rate Schedules of the Electric Division
By Amending Section 1 of Resolution No. 1060, Providing for an Increase in
Electric Rates Effective April 1, 2025, an Increase in Electric Rates Effective April
1, 2026, and an Increase in Electric Rates Effective April 1, 2027

This Resolution Will Replace the Existing Rate Schedules of the Gas Division By
Amending Section 2 of Resolution No. 1060, Providing for an Increase in Gas
Rates Effective October 1, 2024, an Increase in Gas Rates Effective October 1,
2025, and an Increase in Gas Rates Effective October 1, 2026

This Resolution Will Replace the Existing Rate Schedules of the Water Division
By Amending Section 3 of Resolution No. 1060, Providing for an Increase in
Water Rates Effective July 1, 2025, an Increase in Water Rates Effective July 1,
2026, and an Increase in Water Rates Effective July 1, 2027

This Resolution Will Replace the Existing Rate Schedules of the Wastewater
Division By Amending Section 4 of Resolution No. 1060, Providing for an Increase
in Wastewater Rates Effective July 1, 2025, an Increase in Wastewater Rates
Effective July 1, 2026, and an Increase in Wastewater Rates Effective July 1, 2027

Whereas, by the provisions of the Charter of the City of Knoxville, Tennessee
(the “City”), the management and operation of the City’s electrical system, the City’s gas
distribution system, the City’s water distribution and treatment system, and the City’s
wastewater collection and treatment system have been placed under the jurisdiction of
the Board of Commissioners (the “Board”) of the Knoxville Utilities Board (“KUB”); and

Whereas, the Board previously adopted Resolution 1060, as heretofore
amended, providing rate schedules for the Electric, Gas, Water, and Wastewater
Divisions of KUB; and

Whereas, the Board previously recognized the need for a strategic long-term
solution to the issue of aging infrastructure and supported the establishment of the
Century Il programs in the best interests of KUB and its customers; and

Whereas, the Board previously endorsed long-term funding plans for all
divisions, providing financial support for Century Il in support of safe, reliable, and
affordable utility services for current and future generations of KUB customers; and
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Whereas, in response to inflationary pressures and after a comprehensive
assessment of KUB’s Century Il infrastructure programs, KUB staff developed an
Inflation Response Plan, which was presented to the Board at a financial workshop in
November 2023; and

Whereas, KUB staff presented multiple funding scenarios at the financial
workshop for the Electric, Gas, Water, and Wastewater Divisions to fund approximately
$475 million in additional expenditures, reflecting inflationary impacts and the cost of
resuming the historical pace of investment in the Century Il infrastructure programs; and

Whereas, based on feedback received from the Board at the November 2023
financial workshop, staff presented preliminary funding recommendations to the Board
in January 2024, including a series of three annual rate increases for electric, gas,
water, and wastewater services; and

Whereas, the proposed rate increases for water and wastewater services are
consistent with the long-range plan presented to the Board in 2022, while the proposed
electric and gas rate increases represent shifts from the previous long-range plan; and

Whereas, staff presented final funding recommendations to the Board at its fiscal
year 2025 budget and long-range plan workshop in April 2024; and

Whereas, the Board has determined the rate increase recommendations for the
electric, gas, water, and wastewater services are necessary to help fund inflationary
impacts and the proposed level of Century |l infrastructure investments; and

Whereas, in accordance with Section 1107 (D) of the Charter of the City of
Knoxville (“Charter”), the Board is required to charge sufficient rates for electric and gas
service to pay all obligations of the Electric Division and Gas Division respectively; and

Whereas, in accordance with Section 1107 (F) of the Charter, the Board is
required to charge sufficient rates for water service to pay all obligations of the Water
Division; and

Whereas, in accordance with Section 1107 (H) of the Charter, the Board is
required to charge sufficient rates for wastewater service to pay all obligations of the
Wastewater Division; and

Whereas, in accordance with Section 1107 (L) of the Charter, KUB has provided
the required public notice of not less than five (5) days prior to a meeting of the Board
when a rate change is to be considered.

Now, Therefore, Be it Hereby Resolved by the Board of Commissioners of
the Knoxville Utilities Board:
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Section 1. Effective April 1, 2025, all existing rate schedules of the Electric
Division as set forth in Section 1 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Electric
Division, as set forth in Exhibit A to this Resolution.

Section 2. Effective April 1, 2026, all existing rate schedules of the Electric
Division as set forth in Section 1 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Electric
Division, as set forth in Exhibit B to this Resolution.

Section 3. Effective April 1, 2027, all existing rate schedules of the Electric
Division as set forth in Section 1 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Electric
Division, as set forth in Exhibit C to this Resolution.

Section 4. Effective October 1, 2024, all existing rate schedules of the Gas
Division as set forth in Section 2 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Gas Division,
as set forth in Exhibit D to this Resolution.

Section 5. Effective October 1, 2025, all existing rate schedules of the Gas
Division as set forth in Section 2 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Gas Division,
as set forth in Exhibit E to this Resolution.

Section 6. Effective October 1, 2026, all existing rate schedules of the Gas
Division as set forth in Section 2 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Gas Division,
as set forth in Exhibit F to this Resolution.

Section 7. Effective July 1, 2025, all existing rate schedules of the Water Division
as set forth in Section 3 of Resolution No. 1060, as heretofore amended, are hereby
deleted in their entirety, and replaced with the rate schedules of the Water Division, as
set forth in Exhibit G to this Resolution.

Section 8. Effective July 1, 2026, all existing rate schedules of the Water Division
as set forth in Section 3 of Resolution No. 1060, as heretofore amended, are hereby
deleted in their entirety, and replaced with the rate schedules of the Water Division, as
set forth in Exhibit H to this Resolution.

Section 9. Effective July 1, 2027, all existing rate schedules of the Water Division
as set forth in Section 3 of Resolution No. 1060, as heretofore amended, are hereby
deleted in their entirety, and replaced with the rate schedules of the Water Division, as
set forth in Exhibit | to this Resolution.
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Section 10. Effective July 1, 2025, all existing rate schedules of the Wastewater
Division as set forth in Section 4 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Wastewater
Division, as set forth in Exhibit J to this Resolution.

Section 11. Effective July 1, 2026, all existing rate schedules of the Wastewater
Division as set forth in Section 4 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Wastewater
Division, as set forth in Exhibit K to this Resolution.

Section 12. Effective July 1, 2027, all existing rate schedules of the Wastewater
Division as set forth in Section 4 of Resolution No. 1060, as heretofore amended, are
hereby deleted in their entirety, and replaced with the rate schedules of the Wastewater
Division, as set forth in Exhibit L to this Resolution.

Adrienne Simpson-Brown/s
Adrienne Simpson-Brown, Chair

Mark Walker/s
Mark Walker, Board Secretary

APPROVED ON 18t

READING: 5-16-24
APPROVED ON 2
READING: 6-20-24

EFFECTIVE DATE: __ 6-20-24
MINUTE BOOK 48 PAGE 12714-13098
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RESOLUTION 1493
EXHIBIT A
RATE SCHEDULES OF THE ELECTRIC DIVISION
EFFECTIVE APRIL 1, 2025
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RESIDENTIAL POWER RATE - SCHEDULE RS

Availability
Service under this rate schedule shall be available only to residential customers served
individually through a separate meter or through a KUB-approved multiple meter
configuration designed as a single billing point.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service voltage
available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied in
accordance with KUB’s standard policy.

Rates
Basic Service Charge: $20.50 per month

Monthly Energy Charge: ~ Summer Period  $0.10687 per kWh
Winter Period $0.10646 per kWh
Transition Period $0.10646 per kWh

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for
the current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months.

Minimum Bill
The basic service charge constitutes the minimum monthly bill for all customers served
under this rate schedule except those customers for which a higher minimum monthly bill

is required under KUB’s standard policy because of special circumstances affecting the
cost of rendering service.
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Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and at a single voltage.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE GSA

Availability

This rate shall be available for the firm power requirements for electric service to non-
residential customers, where a customer’s contract demand is 5,000 kW or less. This
rate shall also apply to customers to whom service is not available under any other
resale rate schedule.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB.

Rates

1. If (a) the higher of (i) the customer's currently effective contract demand, if any, or
(ii) its highest billing demand during the latest 12-month period is not more than
50 kW and (b) the customer's monthly energy takings for any month during such
period do not exceed 15,000 kWh:

Customer Charge: $33.00 per month
Monthly Demand Charge:
Summer Period $0.50 per kW of billing demand
Winter Period $0.50 per kW of billing demand
Transition Period $0.50 per kW of billing demand
Monthly Energy Charge:
Summer Period $0.12658 per kWh
Winter Period $0.12617 per kWh
Transition Period $0.12617 per kWh

2. If (a) the higher of (i) the customer's currently effective contract demand or (ii) its
highest billing demand during the latest 12-month period is greater than 50 kW but
not more than 1,000 kW or (b) the customer's billing demand is less than 50 kW and
its energy takings for any month during such period exceed 15,000 kWh:

Customer Charge: $125.00 per month
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Monthly Demand Charge:
Summer Period First 50 kW of billing demand $0.50 per kW
Over 50 kW of billing demand $17.40 per kW

Winter Period First 50 kW of billing demand $0.50 per kW
Over 50 kW of billing demand $16.61 per kW

Transition Period  First 50 kW of billing demand $0.50 per kW
Over 50 kW of billing demand $16.61 per kW

Monthly Energy Charge:

Summer Period First 15,000 kWh $0.15961 per kWh
Additional kWh $0.07051 per kWh
Winter Period First 15,000 kWh $0.15920 per kWh
Additional kWh $0.07051 per kWh
Transition Period  First 15,000 kWh $0.15920 per kWh
Additional kWh $0.07051 per kWh

3. If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than 1,000 kWV:

Customer Charge: $313.00 per month
Monthly Demand Charge:
Summer Period First 1,000 kW of billing demand $18.28 per kW
Over 1,000 kW of billing demand $19.02 per kW
Excess kW of billing demand $19.02 per kW
Winter Period First 1,000 kW of billing demand $17.52 per kW
Over 1,000 kW of billing demand $18.26 per kW
Excess kW of billing demand $18.26 per kW
Transition Period First 1,000 kW of billing demand $17.52 per kW
Over 1,000 kW of billing demand $18.26 per kW
Excess kW of billing demand $18.26 per kW

Monthly Excess Demand Charges are applicable to the amount by which the
customer's billing demand exceeds the higher of 2,500 kW or its contract demand.

Monthly Energy Charge:
Summer Period $0.08198 per kWh
Winter Period $0.08198 per kWh
Transition Period  $0.08198 per kWh
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Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for
the current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months.

Determination of Demand

KUB shall meter the demands in kW of all GSA customers. The metered demand for
any month shall be the highest average during any 30-consecutive-minute period of the
month of the load metered in kW. The measured demand for any month shall be the
higher of the highest average during any 30-consecutive-minute period of the month of
(a) the load metered in kW or (b) 85 percent of the load in kVA plus an additional 10
percent for that part of the load over 5,000 kVA, and such measured demand shall be
used as the billing demand, except that the billing demand for any month shall in no
case be less than 30 percent of the higher of the currently effective contract demand or
the highest billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule shall not be less than the sum of (a) the base
customer charge, (b) the base demand charge, as adjusted, applied to the customer’s
billing demand, and (c) the base energy charge, as adjusted, applied to the customer’s
energy takings; provided, however, that, under (2.) of the Base Charges, the monthly bill
shall in no event be less than the sum (a) the base customer charge and (b) 20 percent
of the portion of the base demand charge, as adjusted, applicable to the second block
(excess over 50kW) of billing demand, multiplied by the higher of the customer’s
currently effective contract demand or its highest billing demand established during the
preceding 12 months.

KUB may require minimum bills higher than those stated above.

Contract Requirements

KUB shall require contracts for service provided under this rate schedule to customers
whose demand requirements exceed 1,000 kW and such contracts shall be for an initial
term of at least one year. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and
KUB shall not be obligated to supply power in greater amount at any time than the
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customer’s currently effective contract demand. If the customer uses any power other
than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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OUTDOOR LIGHTING POWER RATE - SCHEDULE LS

Availability

Available for service to street and park lighting systems, traffic signal systems, athletic
field lighting installations, and outdoor lighting for individual customers.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months.

PART A
CHARGES FOR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC SIGNAL
SYSTEMS, AND ATHLETIC FIELD LIGHTING INSTALLATIONS

[.  Monthly Energy Charge:

Summer Period $0.09628 per kWh
Winter Period $0.09628 per kWh
Transition Period $0.09628 per kWh

[I. Facility Charge

The annual facility charge shall be 13.00 percent of the installed cost to KUB’s electric
system of the facilities devoted to street and park lighting service specified in this Part A.
Such installed cost shall be recomputed on July 1 of each year, or more often if substantial
changes in the facilities are made. Each month, one-twelfth of the then total annual facility
charge shall be billed to the customer. If any part of the facilities has not been provided
at the electric system’s expense or if the installed cost of any portion thereof is reflected
on the books of another municipality or agency or department, the annual facility charge
shall be adjusted to reflect properly the remaining cost to be borne by the electric system.

Traffic signal systems and athletic field lighting installations shall be provided, owned, and
maintained by and at the expense of the customer, except as KUB may agree otherwise
in accordance with the provisions of the paragraph next following in this Section II. The
facilities necessary to provide service to such systems and installations shall be provided
by and at the expense of KUB'’s electric system, and the annual facility charge provided
for first above in this Section Il shall apply to the installed cost of such facilities.
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When so authorized by policy duly adopted by the Board, traffic signal systems and
athletic field lighting installations may be provided, owned, and maintained by KUB’s
electric system for the customer’s benefit. In such cases KUB may require reimbursement
from the customer for a portion of the initial installed cost of any such system or installation
and shall require payment by the customer of a facility charge sufficient to cover all of
KUB’s costs (except reimbursed costs), including appropriate overheads, of providing,
owning, and maintaining such system or installation; provided that, for athletic field
lighting installations, such facility charge shall be 12.00 percent per year of such costs.
Said facility charge shall be in addition to the annual facility charge on the facilities
necessary to provide service to such system or installation as provided for in the
preceding paragraph. Replacement of lamps and related glassware for traffic signal
systems and athletic field lighting installations provided under this paragraph shall be paid
for under the provisions of paragraph A in section IV.

[ll. Customer Charge — Traffic Signal Systems and Athletic Field Lighting Installations.

KUB shall apply a uniform monthly customer charge of $2.50 for service to each
traffic signal system or athletic field lighting installation.

IV. Replacement of Lamps and Related Glassware — Street and Park Lighting

Customer shall be billed and shall pay for replacements as provided in paragraph
A below, which shall be applied to all service for street and park lighting.

A. KUB shall bill the customer monthly for such replacements during each month
at KUB'’s cost of materials, including appropriate storeroom expense.

B. KUB shall bill the customer monthly for one-twelfth of the amount by which
KUB’s cost of materials, including appropriate storeroom expenses, exceeds
the products of 3 mills multiplied by the number of kilowatt-hours used for street
and park lighting during the fiscal year immediately preceding the fiscal year in
which such month occurs.

Metering

For any billing month or part of such month in which the energy is not metered or for which
a meter reading is found to be in error or a meter is found to have failed, the energy for
billing purposes for that billing month or part of such month shall be computed from the
rated capacity of the lamps (including ballast) plus 3 percent of such capacity to reflect
secondary circuit losses, multiplied by the number of hours of use.
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Revenue and Cost Review

KUB's costs of providing service under Part A of this rate schedule are subject to review
at any time to determine if KUB’s revenues from the charges being applied are sufficient
to cover its costs. (Such costs, including applicable overheads, include, but are not limited
to, those incurred in the operation and maintenance of the systems provided and those
resulting from depreciation and payments for taxes, tax equivalents and interest). If any
such review discloses that revenues are either less or more than sufficient to cover said
costs, the Board shall revise the above facility charges so that revenues will be sufficient
to cover said costs.

PART B
Outdoor Lighting for Individual Customers

Monthly Charges by Lamp Type

Lamp Rated Facility Total Lamp
Type of Fixture Size kWh Charge Charge
Light-Emitting Diode (LED) 100WE 21 $6.62 $8.65
250WE 58 $8.20 $13.78
400WE 79 $11.26 $18.86
High Pressure Sodlum (HPS) 100W 42 $5.76 $9.80
250W 105 $6.83 $16.94
400W 165 $8.04 $23.93
1,000W* 385 $12.87 $49.94
Decorative 100W 42 $6.57 $10.61

* 1,000 watt fixtures not offered for new service.

Monthly Energy Charge for each lamp size above:

Summer Period $0.09628 per kWh
Winter Period $0.09628 per kWh
Transition Period $0.09628 per kWh

Additional Facilities

The above charges in this Part B are limited to service from a photoelectrically controlled
standard lighting fixture installed on a pole already in place. If the customer wishes to
have the fixture installed at a location other than on a pole already in place, the customer
shall pay an additional monthly charge of $5.80 per pole for additional poles required
to serve the fixture from KUB’s nearest available source. (This section does not apply to
Decorative Lighting Fixtures).
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Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for
the current month.

Lamp Replacements

Replacements of lamps and related glassware will be made in accordance with
replacement policies of KUB.

Special Outdoor Lighting Installations

When so authorized by policy duly adopted by the Board, special outdoor lighting
installations (other than as provided for under Parts A and B above) may be provided,
owned, and maintained by KUB’s electric system. In such cases, KUB may require
reimbursement from the customer for a portion of the initial installed cost of any such
installation and shall require payment by the customer of monthly charges sufficient to
cover all of KUB’s costs (except reimbursed costs), including appropriate overheads of
providing, owning, and maintaining such installations, and making lamp replacements.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE TDGSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 1,000 kW but not more than 5,000 kW for electric service
to commercial, industrial, and governmental customers, and to institutional customers,
including, without limitation, churches, clubs, fraternities, orphanages, nursing homes,
rooming or boarding houses, and like customers, provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB'’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Rates
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:

Onpeak Demand $11.44 per kW per month of the customer’s onpeak
billing demand
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Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

$8.44 per kW per month of the customer's maximum
billing demand

$19.88 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.44 per kW per month of the customer’s onpeak
billing demand

$8.44 per kW per month of the customer's maximum
billing demand

$18.88 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.44 per kW per month of the customer’s onpeak
billing demand

$8.44 per kW per month of the customer's maximum
billing demand

$18.88 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.12373 per kWh per month for all metered onpeak kWh

$0.08873 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy
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Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.04436 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04120 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.10776 per kWh per month for all metered onpeak k\Wh

$0.09183 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04436 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04120 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.09308 per kWh per month for all metered onpeak kWh

$0.09308 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04436 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04120 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if
any, of the minimum offpeak energy takings amount that is greater than the metered

energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer’s maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as
adjusted, applied to the higher of customer’s actual offpeak energy takings or the
minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,

any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.

12735



GENERAL POWER RATE - SCHEDULE GSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 5,000 kW but not more than 15,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Rates
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $11.23 per kW per month of the customer’s onpeak
billing demand

Maximum Demand $6.67 per kW per month of the customer's maximum
billing demand

Excess Demand $17.90 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
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Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’'s onpeak
billing demand

$6.67 per kW per month of the customer's maximum
billing demand

$16.90 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’s onpeak
billing demand

$6.67 per kW per month of the customer's maximum
billing demand

$16.90 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.09172 per kWh per month for all metered onpeak kWh

$0.06595 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03020 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02667 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
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Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.07997 per kWh per month for all metered onpeak kWh

$0.06825 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03020 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02667 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06562 per kWh per month for all metered onpeak kWh

$0.06562 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03020 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02667 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if
any, of the minimum offpeak energy takings amount that is greater than the metered

energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
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per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March biling months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
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hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer’s maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
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customer’s onpeak energy takings, and (5) the base offpeak energy charge, as
adjusted, applied to the higher of customer’s actual offpeak energy takings or the
minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE GSC

Availabilit

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 15,000 kW but not more than 25,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Rates
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $11.23 per kW per month of the customer’s onpeak

billing demand

Maximum Demand $6.51 per kW per month of the customer's maximum
billing demand

Excess Demand $17.74 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
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Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer's onpeak
billing demand

$6.51 per kW per month of the customer’'s maximum
billing demand

$16.74 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’s onpeak
billing demand

$6.51 per kW per month of the customer's maximum
billing demand

$16.74 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.09170 per kWh per month for all metered onpeak kWh

$0.06593 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03018 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02665 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
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Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.07995 per kWh per month for all metered onpeak kVWh

$0.06823 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03018 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02665 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06560 per kWh per month for all metered onpeak kWh

$0.06560 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03018 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02665 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if
any, of the minimum offpeak energy takings amount that is greater than the metered

energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
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per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March biling months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
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hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective offpeak contract demand or the
highest offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
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the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer’s maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as
adjusted, applied to the higher of customer’s actual offpeak energy takings or the
minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE GSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 25,000 kW; provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Rates

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $11.23 per kW per month of the customer’s onpeak
billing demand

Maximum Demand $6.38 per kW per month of the customer's maximum
billing demand

Excess Demand $17.61 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
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Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’s onpeak
billing demand

$6.38 per kW per month of the customer's maximum
billing demand

$16.61 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’s onpeak
billing demand

$6.38 per kW per month of the customer's maximum
billing demand

$16.61 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.09170 per kWh per month for all metered onpeak kWh

$0.06593 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02899 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02665 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
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Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.07995 per kWh per month for all metered onpeak kWh

$0.06823 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02899 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02665 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06560 per kWh per month for all metered onpeak kWh

$0.06560 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02899 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02665 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if
any, of the minimum offpeak energy takings amount that is greater than the metered

energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the

12750



charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year’s Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
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February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW; (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW, and
(7) 85 percent of all kW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer's maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as
adjusted, applied to the higher of customer’s actual offpeak energy takings or the
minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,

any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least five years; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than sixteen months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.
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Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE POWER RATE - SCHEDULE TDMSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 1,000 kW but not more than 5,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility requirements
set forth in condition (b) above will be made available by KUB under, and billed in
accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued
participation in certain other programs and rate overlays as determined at KUB'’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:
Administrative Charge:

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Rates

$1,500 per delivery point per month.

$700 per delivery point per month.

$10.70 per kW per month of the customer’s onpeak
billing demand

$6.53 per kW per month of the customer's maximum
billing demand

$17.23 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.69 per kW per month of the customer’s onpeak billing
demand

$6.53 per kW per month of the customer's maximum
billing demand

$16.22 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.69 per kW per month of the customer’s onpeak billing
demand

$6.53 per kW per month of the customer's maximum
billing demand

$16.22 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

$0.09709 per kWh per month for all metered onpeak k\Wh

$0.07097 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04232 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03966 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.08516 per kWh per month for all metered onpeak kWh

$0.07329 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04232 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03966 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07422 per kWh per month for all metered onpeak kVWh

$0.07422 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04232 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy
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Block 3 $0.03966 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if
any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

12759



The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer’s maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as
adjusted, applied to the higher of customer’s actual offpeak energy takings or the
minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.
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Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE POWER RATE - SCHEDULE MSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 5,000 kW but not more than 15,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility requirements
set forth in condition (b) above will be made available by KUB under, and billed in
accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:
Administrative Charge:

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Rates

$1,500 per delivery point per month.

$700 per delivery point per month.

$10.59 per kW per month of the customer’s onpeak
billing demand

$3.41 per kW per month of the customer's maximum
billing demand

$14.00 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.59 per kW per month of the customer’s onpeak billing
demand

$3.41 per kW per month of the customer’s maximum
billing demand

$13.00 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.59 per kW per month of the customer’s onpeak billing
demand

$3.41 per kW per month of the customer's maximum
billing demand

$13.00 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

$0.08341 per kWh per month for all metered onpeak kWh

$0.05755 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02685 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02422 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07161 per kWh per month for all metered onpeak kWh

$0.05986 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02685 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02422 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06076 per kWh per month for all metered onpeak kWh

$0.06076 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02685 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy
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Block 3 $0.02422 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if
any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer’s maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as
adjusted, applied to the higher of customer’s actual offpeak energy takings or the
minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.
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Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE POWER RATE - SCHEDULE MSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 15,000 kW but not more than 25,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility requirements
set forth in condition (b) above will be made available by KUB under, and billed in
accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued
participation in certain other programs and rate overlays as determined at KUB'’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:
Administrative Charge:

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Rates

$1,500 per delivery point per month.

$700 per delivery point per month.

$10.59 per kW per month of the customer’s onpeak
billing demand

$3.29 per kW per month of the customer’'s maximum
billing demand

$13.88 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.59 per kW per month of the customer’s onpeak billing
demand

$3.29 per kW per month of the customer’'s maximum
billing demand

$12.88 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.59 per kW per month of the customer’s onpeak billing
demand

$3.29 per kW per month of the customer’s maximum
billing demand

$12.88 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak biling demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

$0.08268 per kWh per month for all metered onpeak kWh

$0.05681 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02873 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02873 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07087 per kWh per month for all metered onpeak kWh

$0.05911 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02873 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02873 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06002 per kWh per month for all metered onpeak kWh

$0.06002 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02873 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy
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Block 3 $0.02873 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if
any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first 5,000
kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess of
25,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer’s maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as
adjusted, applied to the higher of customer’s actual offpeak energy takings or the
minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.
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Sinale Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE POWER RATE - SCHEDULE MSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 25,000 kW, and (b) the major use of
electricity is for activities conducted at the delivery point serving that customer which are
classified with a 2-digit Standard Industrial Classification Code between 20 and 39,
inclusive, or classified with 2002 North American Industry Classification System (NAICS)
code 5181, or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility requirements
set forth in condition (b) above will be made available by KUB under, and billed in
accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued
participation in certain other programs and rate overlays as determined at KUB’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:
Administrative Charge:

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Rates

$1,500 per delivery point per month.

$700 per delivery point per month.

$10.59 per kW per month of the customer’s onpeak
billing demand

$2.85 per kW per month of the customer's maximum
billing demand

$13.44 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.59 per kW per month of the customer’s onpeak billing
demand

$2.85 per kW per month of the customer’'s maximum
billing demand

$12.44 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.59 per kW per month of the customer’s onpeak billing
demand

$2.85 per kW per month of the customer's maximum
billing demand

$12.44 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak
Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

$0.07903 per kWh per month for all metered onpeak kWh

$0.05318 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02569 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02509 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06723 per kWh per month for all metered onpeak kWh

$0.05546 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02569 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02509 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.05637 per kWh per month for all metered onpeak kWh

$0.05637 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02569 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy
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Block 3 $0.02509 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if
any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
biling demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of the next 20,000 kW (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, and (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW,
and (7) 85 percent of allkW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer’s maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as
adjusted, applied to the higher of customer’s actual offpeak energy takings or the
minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least five years; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than sixteen months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
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currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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ELECTRIC VEHICLE CHARGING POWER RATE - SCHEDULE EVC

Availability

This rate shall exclusively apply to separately metered charging stations for electric
vehicles where the charging station’s demand is greater than 50 kW but not more than
5,000 kW.

All customers participating under this rate schedule shall agree to a full requirements
service from KUB. In addition, customers must agree that the sole use of the electric
service is for the purpose of charging electric vehicles used for transportation purposes
only.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Rates

Customer Charge:  $104.00 per delivery point per month

Monthly Energy Charge: Onpeak  $0.32263 per kWh for all metered onpeak kWh
Offpeak  $0.20526 per kWh for all metered offpeak kWh

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for
the current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March biling months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be from 2 p.m. to 8 p.m. during the months of April, May, June, July,
August, September and October and from 5 a.m. to 11 a.m. during the months of January,
February, March, November, and December. For all other hours of each day and all
hours of such excepted days shall be offpeak hours. Such times shall be EST or EDT,
whichever is then in effect. Said onpeak and offpeak hours are subject to change by
KUB. In the event KUB determines that such changed onpeak and offpeak hours are
appropriate, such decision shall be made at least 11 months prior to the effective date of
such changed hours, and KUB shall promptly notify customer.

Minimum Bill
The base customer charge constitutes the minimum monthly bill for all customers served
under this rate schedule except those customers for which a higher minimum monthly bill

is required under KUB'’s standard policy because of special circumstances affecting the
cost of rendering service.

Contract Requirement

At its sole discretion, KUB may require contracts for service provided under this rate
schedule and such contracts shall be for an initial term of at least 90 days. The
customer shall contract for its maximum requirements, which shall not exceed the
amount of power capable of being used by customer, and KUB shall not be obligated to
supply power in greater amount at any time than the customer’s currently effective
contract demand. The customer is prohibited from using any power other than that
supplied by KUB under this rate schedule. All other power sources are prohibited. The
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

After having received service for at least 90 days under this rate schedule, the
customer, subject to 90 days prior written notice and appropriate amendments in its
power contract with KUB, may receive service under the General Power Time-Of-Use
Rate - Schedule GSA TOU. In such case the term of the power contract shall remain
the same and the contract demand for service under the General Power Time-Of-Use
Rate - Schedule GSA TOU shall not be less than the contract demand in effect when
service was taken under this rate schedule.
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Single-Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and metering point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery and metering point and at each different voltage shall
be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.

12785



POWERFLEX

Availability

KUB provides PowerFlex to qualified power users through its wholesale power supplier,
the Tennessee Valley Authority (TVA), in accordance with the power supply contract
between KUB and TVA.

PowerFlex shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Agreement”).

Charges for PowerFlex

KUB Administrative Charge: $350.00 per month

All other PowerFlex related charges including TVA Administrative Cost Charges shall be
established in accordance with the Agreement.

Interruptibility

PowerFlex furnished to a customer under the Agreement shall be subject to interruption
and to suspension of availability as provided for in the Agreement.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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INTERRUPTIBLE POWER 5 (IP5)

Availability

KUB provides Interruptible Power 5 (IP5) to qualified power users through its wholesale
power supplier, the Tennessee Valley Authority (TVA), in accordance with the power
supply contract between KUB and TVA.

IP5 shall be made available to qualified power users pursuant to specific contractual
arrangements between KUB and the customer (such contractual arrangements may be
contained in one or more written instruments and are hereinafter sometimes referred to
as the “Contract”).

Charges for IP5

KUB Administrative Charge: $350.00 per month

All other IP5-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

IP5 furnished to a customer under the Contract shall be subject to interruption and to
suspension of availability as provided for in the Contract.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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INTERRUPTIBLE POWER 30 (IP30)

Availability

KUB provides Interruptible Power 30 (IP30) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

IP30 shall be made available to qualified power users pursuant to specific contractual
arrangements between KUB and the customer (such contractual arrangements may be
contained in one or more written instruments and are hereinafter sometimes referred to

as the “Contract”).

Charges for IP30

KUB Administrative Charge: $350.00 per month

All other IP30-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

IP30 furnished to a customer under the Contract shall be subject to interruption and to
suspension of availability as provided for in the Contract.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.
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TWO-PART REAL TIME PRICING (RTP)

Availability

KUB provides Two-Part Real Time Pricing (Two-Part RTP) to qualified general power
users through its wholesale power supplier, the Tennessee Valley Authority (TVA), in
accordance with the power supply contract between KUB and TVA.

Two-Part RTP shall be made available to qualified general power users pursuant to
specific contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for Two-Part RTP

KUB Administrative Charge: $350.00 per month

All other Two-Part RTP charges including TVA Administrative Charges shall be
established in accordance with the Contract.

Interruptibility

Two-Part RTP furnished to a customer under the Contract may be subject to
interruption and to suspension of availability as provided for in the Contract.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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START-UP AND TESTING POWER (STP)

Availability

KUB provides Start-up and Testing Power (STP) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

STP shall be made available to qualified power users pursuant to specific contractual
arrangements between KUB and the customer (such contractual arrangements may be
contained in one or more written instruments and are hereinafter sometimes referred to
as the “Contract”).

Charges for STP

KUB Administrative Charge: $350.00 per month

All other STP-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

STP furnished to a customer under the Contract shall be subject to interruption and to
suspension of availability as provided for in the Contract.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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RESIDENTIAL POWER TIME-OF-USE RATE - SCHEDULE RS-TOU

Availability
Service under this rate schedule shall be available only to residential customers served
individually through a separate meter or through a KUB-approved multiple meter
configuration designed as a single billing point.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service voltage
available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied in
accordance with KUB’s standard policy.

Rates
Basic Service Charge: $20.50 per month

Monthly Energy Charge: Onpeak: $0.21366 per kWh
Offpeak:  $0.08190 per kWh

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for
the current month. '

Determination of Onpeak and Offpeak Hours
All hours stated in Eastern Prevailing Time

Weekdays (Monday - Friday)
Onpeak 2 PM to 8 PM calendar months April through October
5 AM to 11 AM calendar months November through March

Offpeak All other hours

Weekends (Saturday — Sunday) and Holidays - all hours are Offpeak

Holidays include the weekdays that are observed as holidays:
New Year’'s Day, Memorial Day, Independence Day, Labor Day, Thanksgiving
Day, and Christmas Day
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Minimum Bill

The basic service charge constitutes the minimum monthly bill for all customers served
under this rate schedule except those customers for which a higher minimum monthly bill
is required under KUB'’s standard policy because of special circumstances affecting the
cost of rendering service.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and at a single voltage.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.

12792



GENERAL POWER TIME-OF-USE RATE - SCHEDULE GSA-TOU

Availability

This rate shall be available for the firm power requirements for electric service to non-
residential customers, where a customer’s contract demand is 1,000 kW or less.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB.

1.

Rates

If the higher of (a) the customer's currently effective contract demand, if any, or
(b) its highest billing demand during the latest 12-month period is not more than
50 kW:

Customer Charge: $33.00 per delivery point per month

Monthly Demand Charge: $2.27 per kW of maximum billing demand

Monthly Energy Charge: Onpeak $0.21999 per kWh
Offpeak $0.08768 per kWh

2A.1f the higher of (a) the customer’s currently effective contract demand or (b) its

highest billing demand during the latest 12-month period is greater than 50 kW but
not more than 100 kW:

Customer Charge: $125.00 per delivery point per month
Monthly Demand Charge: $5.16 per kW of maximum billing demand

Monthly Energy Charge: Onpeak $0.23388 per kWh
Offpeak $0.10157 per kWh
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2B.If the higher of (a) the customer’s currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than 100 kW but
not more than 1,000 kWV:

Customer Charge: $143.00 per delivery point per month
Monthly Demand Charge: $7.58 per kW of maximum billing demand

Monthly Energy Charge: Onpeak $0.20749 per kWh
Offpeak $0.07518 per kWh

3. If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than 1,000 kW,
these customers are not eligible for the GSA-TOU rate schedule. The customer will
be removed from this rate and billed under the default General Power Rate —
Schedule GSA unless the customer qualifies and selects TDGSA or TDMSA rates.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for
the current month.

Determination of Onpeak and Offpeak Hours
All hours stated in Eastern Prevailing Time

Weekdays (Monday - Friday)
Onpeak 2 PM to 8 PM calendar months April through October
5 AM to 11 AM calendar months November through March

Offpeak All other hours

Weekends (Saturday — Sunday) and Holidays - all hours are Offpeak

Holidays include the weekdays that are observed as holidays:
New Year's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving
Day, and Christmas Day
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Determination of Demand

KUB shall meter the demands in kW of all customers served under the GSA-TOU rate
schedule. The Metered Demand for any month shall be the highest average during any
30-minute-consecutive period of the month of the load metered in kW. The Measured
Demand for any month shall be the higher of (a) or (b) below.

The Billing Demand for any month shall be the higher of the following:
(a) Metered Demand
(b) 85 percent of the load in kVA
(c) 30 percent of the higher of the currently effective contract demand or the highest
billing demand established during the preceding 12 months.

Minimum Bill
The monthly bill under this rate schedule shall not be less than the sum of (a) the
customer charge, (b) the demand charge, as adjusted, applied to the customer’s billing
demand, and (c) the energy charges, as adjusted, applied to the customer’s energy
takings.

KUB may require minimum bills higher than those stated above.

Contract Requirements

At its sole discretion, KUB may require contracts for service provided under this rate
schedule and such contracts shall be for an initial term of at least one year. The
customer shall contract for its maximum requirements, which shall not exceed the
amount of power capable of being used by customer, and KUB shall not be obligated to
supply power in greater amount at any time than the customer’s currently effective
contract demand. If the customer uses any power other than that supplied by KUB
under this rate schedule, the contract may include other special provisions. The rate
schedule in any power contract shall be subject to adjustment, modification, change, or
replacement from time to time as approved by the Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery and metering point at each different voltage shall be separately metered
and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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RATE SCHEDULE EVCP - Electric Vehicle Charging Pump Rate

Availabilit

Service under Rate Schedule EVCP is available to any vehicle served at KUB owned
EV charging stations. This fuel is solely for use for charging commercial or personal
vehicles.

Rate
Base Rate $0.42 per kWh
Plus

All applicable local, state, and federal taxes and applicable transaction fees.

Other Charges

Idle fees and any other charges can be found in the KUB Electric Service Procedures.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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RESOLUTION 1493
EXHIBIT B
RATE SCHEDULES OF THE ELECTRIC DIVISION
EFFECTIVE APRIL 1, 2026
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RESIDENTIAL POWER RATE - SCHEDULE RS

Availability

Service under this rate schedule shall be available only to residential customers served
individually through a separate meter or through a KUB-approved multiple meter
configuration designed as a single billing point.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service voltage
available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied in
accordance with KUB’s standard policy.

Rates
Basic Service Charge: $20.50 per month

Monthly Energy Charge: ~ Summer Period ~ $0.11071 per kWh
Winter Period $0.11030 per kWh
Transition Period $0.11030 per kWh

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months.

Minimum Bill
The basic service charge constitutes the minimum monthly bill for all customers served
under this rate schedule except those customers for which a higher minimum monthly bill

is required under KUB’s standard policy because of special circumstances affecting the
cost of rendering service.
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Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and at a single voltage.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.

12799



GENERAL POWER RATE - SCHEDULE GSA

Availability

This rate shall be available for the firm power requirements for electric service to non-
residential customers, where a customer’s contract demand is 5,000 kW or less. This
rate shall also apply to customers to whom service is not available under any other
resale rate schedule.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB.

Rates

1. If (a) the higher of (i) the customer's currently effective contract demand, if any, or
(ii) its highest billing demand during the latest 12-month period is not more than
50 kW and (b) the customer's monthly energy takings for any month during such
period do not exceed 15,000 kWh:

Customer Charge: $34.00 per month
Monthly Demand Charge:
Summer Period $1.00 per kW of billing demand
Winter Period $1.00 per kW of billing demand
Transition Period $1.00 per kW of billing demand
Monthly Energy Charge:
Summer Period $0.12970 per kWh
Winter Period $0.12929 per kWh
Transition Period $0.12929 per kWh

2. If (a) the higher of (i) the customer's currently effective contract demand or (ii) its
highest billing demand during the latest 12-month period is greater than 50 kW but
not more than 1,000 kW or (b) the customer's billing demand is less than 50 kW and
its energy takings for any month during such period exceed 15,000 kWh:

Customer Charge: $145.00 per month
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Monthly Demand Charge:
Summer Period First 50 kW of billing demand $1.00 per kW
Over 50 kW of billing demand $17.87 per kW

Winter Period First 50 kW of billing demand $1.00 per kW
Over 50 kW of billing demand $17.08 per kW

Transition Period  First 50 kW of billing demand $1.00 per kW
Over 50 kW of billing demand $17.08 per kW

Monthly Energy Charge:

Summer Period First 15,000 kWh $0.16403 per kWh
Additional kWh $0.07246 per kWh
Winter Period First 15,000 kWh $0.16362 per kWh
Additional kWh $0.07246 per kWh
Transition Period  First 15,000 kWh $0.16362 per kWh
Additional kWh $0.07246 per kWh

3. If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than 1,000 kWV:

Customer Charge: $339.00 per month
Monthly Demand Charge:
Summer Period First 1,000 kW of billing demand $18.81 per kW
Over 1,000 kW of billing demand $19.57 per kW
Excess kW of billing demand $19.57 per kW
Winter Period First 1,000 kW of billing demand $18.05 per kW
Over 1,000 kW of billing demand $18.81 per kW
Excess kW of billing demand $18.81 per kW
Transition Period First 1,000 kW of billing demand $18.05 per kW
Over 1,000 kW of billing demand $18.81 per kW
Excess kW of billing demand $18.81 per kW

Monthly Excess Demand Charges are applicable to the amount by which the
customer's billing demand exceeds the higher of 2,500 kW or its contract demand.

Monthly Energy Charge:
Summer Period $0.08442 per kWh
Winter Period $0.08442 per kWh
Transition Period  $0.08442 per kWh
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Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months.

Determination of Demand

KUB shall meter the demands in kW of all GSA customers. The metered demand for any
month shall be the highest average during any 30-consecutive-minute period of the month
of the load metered in kW. The measured demand for any month shall be the higher of
the highest average during any 30-consecutive-minute period of the month of (a) the load
metered in kW or (b) 85 percent of the load in kVA plus an additional 10 percent for that
part of the load over 5,000 kVA, and such measured demand shall be used as the billing
demand, except that the billing demand for any month shall in no case be less than 30
percent of the higher of the currently effective contract demand or the highest billing
demand established during the preceding 12 months. '

Minimum Bill

The monthly bill under this rate schedule shall not be less than the sum of (a) the base
customer charge, (b) the base demand charge, as adjusted, applied to the customer’s
billing demand, and (c) the base energy charge, as adjusted, applied to the customer’s
energy takings; provided, however, that, under (2.) of the Base Charges, the monthly bill
shall in no event be less than the sum (a) the base customer charge and (b) 20 percent
of the portion of the base demand charge, as adjusted, applicable to the second block
(excess over 50kW) of billing demand, multiplied by the higher of the customer’s currently
effective contract demand or its highest billing demand established during the preceding
12 months.

KUB may require minimum bills higher than those stated above.

Contract Requirements

KUB shall require contracts for service provided under this rate schedule to customers
whose demand requirements exceed 1,000 kW and such contracts shall be for an initial
term of at least one year. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s

12802



currently effective contract demand. If the customer uses any power other than that
supplied by KUB under this rate schedule, the contract may include other special
provisions. The rate schedule in any power contract shall be subject to adjustment,
modification, change, or replacement from time to time as approved by the Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and at a single voltage. If service is supplied to the same customer through
more than one point of delivery or at different voltages, the supply of service at each
delivery point at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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OUTDOOR LIGHTING POWER RATE - SCHEDULE LS

Availability

Available for service to street and park lighting systems, traffic signal systems, athletic
field lighting installations, and outdoor lighting for individual customers.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months.

PART A
CHARGES FOR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC SIGNAL
SYSTEMS, AND ATHLETIC FIELD LIGHTING INSTALLATIONS

[. Monthly Energy Charge:

Summer Period $0.09960 per kWh
Winter Period $0.09960 per kWh
Transition Period $0.09960 per kWh

II. Facility Charge

The annual facility charge shall be 13.00 percent of the installed cost to KUB'’s electric
system of the facilities devoted to street and park lighting service specified in this Part A.
Such installed cost shall be recomputed on July 1 of each year, or more often if substantial
changes in the facilities are made. Each month, one-twelfth of the then total annual facility
charge shall be billed to the customer. If any part of the facilities has not been provided
at the electric system’s expense or if the installed cost of any portion thereof is reflected
on the books of another municipality or agency or department, the annual facility charge
shall be adjusted to reflect properly the remaining cost to be borne by the electric system.

Traffic signal systems and athletic field lighting installations shall be provided, owned, and
maintained by and at the expense of the customer, except as KUB may agree otherwise
in accordance with the provisions of the paragraph next following in this Section Il. The
facilities necessary to provide service to such systems and installations shall be provided
by and at the expense of KUB’s electric system, and the annual facility charge provided
for first above in this Section |l shall apply to the installed cost of such facilities.
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When so authorized by policy duly adopted by the Board, traffic signal systems and
athletic field lighting installations may be provided, owned, and maintained by KUB’s
electric system for the customer’s benefit. In such cases KUB may require reimbursement
from the customer for a portion of the initial installed cost of any such system or installation
and shall require payment by the customer of a facility charge sufficient to cover all of
KUB’s costs (except reimbursed costs), including appropriate overheads, of providing,
owning, and maintaining such system or installation; provided that, for athletic field
lighting installations, such facility charge shall be 12.00 percent per year of such costs.
Said facility charge shall be in addition to the annual facility charge on the facilities
necessary to provide service to such system or installation as provided for in the
preceding paragraph. Replacement of lamps and related glassware for traffic signal
systems and athletic field lighting installations provided under this paragraph shall be paid
for under the provisions of paragraph A in section IV.

lll. Customer Charge — Traffic Signal Systems and Athletic Field Lighting Installations.

KUB shall apply a uniform monthly customer charge of $2.50 for service to each
traffic signal system or athletic field lighting installation.

IV. Replacement of Lamps and Related Glassware — Street and Park Lighting

Customer shall be billed and shall pay for replacements as provided in paragraph
A below, which shall be applied to all service for street and park lighting.

A. KUB shall bill the customer monthly for such replacements during each month
at KUB'’s cost of materials, including appropriate storeroom expense.

B. KUB shall bill the customer monthly for one-twelfth of the amount by which
KUB’s cost of materials, including appropriate storeroom expenses, exceeds
the products of 3 mills multiplied by the number of kilowatt-hours used for street
and park lighting during the fiscal year immediately preceding the fiscal year in
which such month occurs.

Metering

For any billing month or part of such month in which the energy is not metered or for which
a meter reading is found to be in error or a meter is found to have failed, the energy for
billing purposes for that billing month or part of such month shall be computed from the
rated capacity of the lamps (including ballast) plus 3 percent of such capacity to reflect
secondary circuit losses, multiplied by the number of hours of use.

Revenue and Cost Review

KUB'’s costs of providing service under Part A of this rate schedule are subject to review
at any time to determine if KUB’s revenues from the charges being applied are sufficient
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to cover its costs. (Such costs, including applicable overheads, include, but are not limited
to, those incurred in the operation and maintenance of the systems provided and those
resulting from depreciation and payments for taxes, tax equivalents and interest). If any
such review discloses that revenues are either less or more than sufficient to cover said
costs, the Board shall revise the above facility charges so that revenues will be sufficient
to cover said costs.

PART B
Outdoor Lighting for Individual Customers

Monthly Charges by Lamp Type

Lamp Rated Facility Total Lamp
Type of Fixture Size kWh Charge Charge
Light-Emitting Diode (LED) 100WE 21 $6.85 $8.95
250WE 58 $8.48 $14.26
400WE 79 $11.65 $19.52
High Pressure Sodlum (HPS) 100W 42 $5.96 $10.14
250W 105 $7.07 $17.53
400W 165 $8.32 $24.75
1,000W* 385 $13.31 $51.66
Decorative 100W 42 $6.80 $10.98

* 1,000 watt fixtures not offered for new service.

Monthly Energy Charge for each lamp size above:

Summer Period $0.09960 per kWh
Winter Period $0.09960 per kWh
Transition Period $0.09960 per kWh

Additional Facilities

The above charges in this Part B are limited to service from a photoelectrically controlled
standard lighting fixture installed on a pole already in place. If the customer wishes to
have the fixture installed at a location other than on a pole already in place, the customer
shall pay an additional monthly charge of $6.00 per pole for additional poles required
to serve the fixture from KUB’s nearest available source. (This section does not apply to
Decorative Lighting Fixtures).
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Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Lamp Replacements

Replacements of lamps and related glassware will be made in accordance with
replacement policies of KUB.

Special Qutdoor Lighting Installations

When so authorized by policy duly adopted by the Board, special outdoor lighting
installations (other than as provided for under Parts A and B above) may be provided,
owned, and maintained by KUB'’s electric system. In such cases, KUB may require
reimbursement from the customer for a portion of the initial installed cost of any such
installation and shall require payment by the customer of monthly charges sufficient to
cover all of KUB'’s costs (except reimbursed costs), including appropriate overheads of
providing, owning, and maintaining such installations, and making lamp replacements.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE TDGSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 1,000 kW but not more than 5,000 kW for electric service
to commercial, industrial, and governmental customers, and to institutional customers,
including, without limitation, churches, clubs, fraternities, orphanages, nursing homes,
rooming or boarding houses, and like customers, provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Rates

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:

Summer Period:

Onpeak Demand $11.44 per kW per month of the customer’s onpeak
billing demand
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Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

$8.76 per kW per month of the customer’'s maximum
billing demand

$20.20 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.44 per kW per month of the customer’s onpeak
billing demand

$8.76 per kW per month of the customer’'s maximum
billing demand

$19.20 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.44 per kW per month of the customer’s onpeak
billing demand

$8.76 per kW per month of the customer’'s maximum
billing demand

$19.20 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.12636 per kWh per month for all metered onpeak kWh

$0.09136 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

12809



Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.04699 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04383 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.11039 per kWh per month for all metered onpeak kWh

$0.09446 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04699 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04383 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.09571 per kWh per month for all metered onpeak kWh

$0.09571 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04699 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04383 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if any,
of the minimum offpeak energy takings amount that is greater than the metered energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March biling months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of biling demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer's maximum
biling demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as adjusted,
applied to the higher of customer’s actual offpeak energy takings or the minimum offpeak
energy takings amount provided for in the first paragraph of the section of this rate
schedule entitled “Determination of Onpeak and Offpeak Demands, Maximum Metered
Demand, and Energy Amounts”. Notwithstanding the foregoing, any fuel cost that is
included in any purchased power adjustment adopted by the Board shall not be
applied to any billed offpeak energy that exceeds the metered offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.
Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE GSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 5,000 kW but not more than 15,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Rates
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $11.23 per kW per month of the customer’s onpeak

billing demand

Maximum Demand $6.76 per kW per month of the customer's maximum
billing demand

Excess Demand $17.99 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
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Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’s onpeak
billing demand

$6.76 per kW per month of the customer's maximum
billing demand

$16.99 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’s onpeak
billing demand

$6.76 per kW per month of the customer's maximum
billing demand

$16.99 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.09219 per kWh per month for all metered onpeak kWh

$0.06642 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03067 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02714 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
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Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.08044 per kWh per month for all metered onpeak k\Wh

$0.06872 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03067 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02714 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06609 per kWh per month for all metered onpeak kVWh

$0.06609 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03067 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02714 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if any,
of the minimum offpeak energy takings amount that is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
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(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
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then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer's maximum
biling demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as adjusted,
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applied to the higher of customer’s actual offpeak energy takings or the minimum offpeak
energy takings amount provided for in the first paragraph of the section of this rate
schedule entitled “Determination of Onpeak and Offpeak Demands, Maximum Metered
Demand, and Energy Amounts”. Notwithstanding the foregoing, any fuel cost that is
included in any purchased power adjustment adopted by the Board shall not be
applied to any billed offpeak energy that exceeds the metered offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.

12819



GENERAL POWER RATE - SCHEDULE GSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 15,000 kW but not more than 25,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB'’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Rates
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $11.23 per kW per month of the customer’s onpeak
billing demand

Maximum Demand $6.59 per kW per month of the customer's maximum
billing demand

Excess Demand $17.82 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
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Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’s onpeak
billing demand )

$6.59 per kW per month of the customer’s maximum
billing demand

$16.82 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’'s onpeak
billing demand

$6.59 per kW per month of the customer's maximum
billing demand

$16.82 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.09234 per kWh per month for all metered onpeak kWh

$0.06657 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03082 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02729 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
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Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.08059 per kWh per month for all metered onpeak kWh

$0.06887 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03082 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02729 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06624 per kWh per month for all metered onpeak kWh

$0.06624 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.03082 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02729 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if any,
of the minimum offpeak energy takings amount that is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
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(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
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then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective offpeak contract demand or the
highest offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
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demand) applicable to maximum billing demand applied to the customer's maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as adjusted,
applied to the higher of customer’s actual offpeak energy takings or the minimum offpeak
energy takings amount provided for in the first paragraph of the section of this rate
schedule entitled “Determination of Onpeak and Offpeak Demands, Maximum Metered
Demand, and Energy Amounts”. Notwithstanding the foregoing, any fuel cost that is
included in any purchased power adjustment adopted by the Board shall not be
applied to any billed offpeak energy that exceeds the metered offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE GSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 25,000 kW; provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Rates
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:

Onpeak Demand $11.23 per kW per month of the customer’s onpeak
billing demand
Maximum Demand $6.46 per kW per month of the customer's maximum

billing demand

Excess Demand $17.69 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
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Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’s onpeak
billing demand

$6.46 per kW per month of the customer's maximum
billing demand

$16.69 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$10.23 per kW per month of the customer’'s onpeak
billing demand

$6.46 per kW per month of the customer's maximum
billing demand

$16.69 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.09235 per kWh per month for all metered onpeak kWh

$0.06658 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02964 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02730 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
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Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.08060 per kWh per month for all metered onpeak kWh

$0.06888 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02964 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02730 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06625 per kWh per month for all metered onpeak k\Wh

$0.06625 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02964 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.02730 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if any,
of the minimum offpeak energy takings amount that is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
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per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year’s Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
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otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kWV; (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW, and
(7) 85 percent of all kW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer’s maximum
biling demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as adjusted,
applied to the higher of customer’s actual offpeak energy takings or the minimum offpeak
energy takings amount provided for in the first paragraph of the section of this rate
schedule entitled “Determination of Onpeak and Offpeak Demands, Maximum Metered
Demand, and Energy Amounts”. Notwithstanding the foregoing, any fuel cost that is
included in any purchased power adjustment adopted by the Board shall not be
applied to any billed offpeak energy that exceeds the metered offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least five years; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than sixteen months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE POWER RATE - SCHEDULE TDMSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 1,000 kW but not more than 5,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility requirements
set forth in condition (b) above will be made available by KUB under, and billed in
accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB'’s sole
discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:
Administrative Charge:

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Rates

$1,500 per delivery point per month.

$700 per delivery point per month.

$10.70 per kW per month of the customer’s onpeak
billing demand

$6.87 per kW per month of the customer’'s maximum
billing demand

$17.57 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.69 per kW per month of the customer's onpeak billing
demand

$6.87 per kW per month of the customer's maximum
billing demand

$16.56 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.69 per kW per month of the customer’s onpeak billing
demand

$6.87 per kW per month of the customer’s maximum
billing demand

$16.56 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

$0.10012 per kWh per month for all metered onpeak kWh

$0.07400 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04535 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04269 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.08819 per kWh per month for all metered onpeak kWh

$0.07632 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04535 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04269 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07725 per kWh per month for all metered onpeak k\Wh

$0.07725 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy

$0.04535 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy
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Block 3 $0.04269 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1 energy
rates less fuel rate of $0.01851 per kWh per month shall be applied to the portion, if any,
of the minimum offpeak energy takings amount that is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board. Rates shown above are inclusive of the Purchased Power Adjustment for the
current month.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking service
under this rate schedule. The onpeak metered demand and offpeak metered demand for
any month shall be determined separately for the respective hours of the month
designated under this rate schedule as onpeak and offpeak hours and in each case shall
be the highest average during any 30-consecutive-minute period beginning or ending on
a clock hour of the month of the load metered in kW, and, except as provided below in
this section, such amounts shall be used as the onpeak and offpeak billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges and any
reactive charges, shall not be less than the sum of (1) the base customer charge and
administrative charge, (2) the portion of the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of biling demand over
contract demand) applicable to onpeak billing demand applied to the customer’s onpeak
billing demand, (3) the portion of the base demand charge, as adjusted, (but excluding
the additional portion thereof applicable to excess of billing demand over contract
demand) applicable to maximum billing demand applied to the customer's maximum
billing demand, (4) the base onpeak energy charge, as adjusted, applied to the
customer’s onpeak energy takings, and (5) the base offpeak energy charge, as adjusted,
applied to the higher of customer’s actual offpeak energy takings or the minimum offpeak
energy takings amount provided for in the first paragraph of the section of this rate
schedule entitled “Determination of Onpeak and Offpeak Demands, Maximum Metered
Demand, and Energy Amounts”. Notwithstanding the foregoing, any fuel cost that is
included in any purchased power adjustment adopted by the Board shall not be
applied to any billed offpeak energy that exceeds the metered offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The contract
shall be for an initial term of at least five years and any renewals or extensions of the
initial contract shall be for a term of at least one year; after ten years of service, any such
contract for the renewal or extension of service may provide for termination upon not less
than four months notice. The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being used by customer, and KUB
shall not be obligated to supply power in greater amount at any time than the customer’s
currently effective onpeak or offpeak contract demand. If the customer uses any power
other than that supplied by KUB under this rate schedule, the contract may include other
special provisions. The rate schedule in any power contract shall be subject to
adjustment, modification, change, or replacement from time to time as approved by the
Board.

12837



Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE POWER RATE - SCHEDULE MSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 5,000 kW but not more than 15,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility requirements
set forth in condition (b) above will be made available by KUB under, and billed in
accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its offpeak
contract demand, this rate schedule shall be available only for (1) a new contract, (2) a
replacement or renewal contract following expiration of the existing contract, or (3) a
replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for continued

participation in certain other programs and rate overlays as determined at KUB'’s sole
discretion.

Character of Service
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