September 17, 2026

Amendments to Electric Division Rate Schedules

& Purchased Power Adjustment
Resolutions 1522 & 1523



TVA Rate Actions Impact KUB Rates

 TVA Board approved rate changes effective October 1

e Changes designed to protect customers from infrastructure costs
associated with serving large energy intensive loads

e Changes include:

 New rates for data centers, including up-front payments for
TVA infrastructure costs

e Amending rate schedules for general and manufacturing service customers
* New and amended KUB rate schedules needed
e KUB Purchased Power Adjustment amendment needed



New Data Center Rate Schedules

e Aligns KUB with new TVA wholesale rate schedules
* Power rates equivalent to manufacturing service rates for one year

e Rates will increase approximately 5% in October 2027 and
October 2028

* Includes TVA Capacity Commitment Charge
e Payment from data center to TVA to cover TVA infrastructure costs
associated with serving data center
 Applies to new data centers or existing data centers increasing power load
more than 5SMW



Amend Electric General & Manufacturing Rates

Contract Demand Alignment Redefining Manufacturing Applicability
e General and Manufacturing Rates to be  Manufacturing Rates to be amended
amended e MSB, MSC, and MSD
e GSB, GSC, GSD, MSB, MSC, and MSD e TDMSA

* TDGSA and TDMSA e Removal of NAICS codes for data

e Aligns customer contract demand usage centers
to appropriate rate class, improving TVA
system planning

e Customer must have used 75% of
contract demand at least once during
previous three years

e Annual lookback beginning October 2027



Purchased Power Adjustment (PPA)

 Adopted by the Board in 2002
* PPA acts as a power cost recovery mechanism
e KUB'’s electric rates include a power cost component

e PPA adjusts KUB electric rates (the power cost component)
monthly for changes in power costs
e TVA monthly fuel cost adjustments
* TVArate increases



Purchased Power Adjustment (PPA)

e KUB maintains an account which records power costs recovered
based on monthly sales volumes

e Account is audited at the end of the fiscal year

* Any under-recovered or over-recovered balance flows back to
electric customers the following fiscal year

e Flow back occurs through an adjustment to electric rates via the PPA



Power Cost Recovery History

(Under) Over % of Total
FY Total Power Cost Recovered Cost Power Cost

2026 $511,253,000 $(1,458,000) (0.3)%
2025 $497,351,000 $(5,929,000) (1.2)%
2024 $447,013,000 $(5,058,000) (1.1)%
2023 $475,900,000 $3,549,000 0.7%
2022 $439,115,000 $(2,382,000) (0.5)%
2021 $394,542,000 $427,000 0.1%

2020 $398,230,000 $1,849,000 0.5%




Resolution 1522

e Establishes Data Center Rate Schedules for the Electric Division
e Amends General and Manufacturing Electric Rate Schedules

e Requires two readings

e Second reading in October 2026



Resolution 1523

e Amends PPA Resolution to allow for Non-Standard Service to include
data center rate classes

e Other housekeeping items
e Requires two readings
e Second reading in October 2026
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Vegetation Management Program Update



Vegetation Management Protects Infrastructure

& Ensures Safety

e 680+ square miles
e S16M annual budget

e Supports all utilities
e Electric substations
e Overhead electric system
* Natural gas ROWs
* Wastewater ROWs
e Treatment plants
e Facilities



Foresters Drive Success

e 12 Utility Foresters
e All Foresters have four-year college degrees
e Multiple certifications

e Foresters wear many hats
e Project pre-planning
* Project management
e Contractor management
e Customer relations
e Storm restoration



Vegetation is the Leading Cause of Electric Outages;

Majority Outside Maintenance Zone




Sub-Transmission System Requires Enhanced Reliability

e 260+ miles

 Three-year trim cycle

e Ground to sky clearing

e Three-five crews on system



Distribution System Maintenance Balances

Reliability & Community

e 4 000+ miles of overhead
distribution lines

e Circuits trimmed every three-five
years

e Utility Maintenance Zone defines
area maintained

e 40-50 vegetation crews on the
system year-round



KUB Follows Best Practice of Lateral Pruning

 Reduces impact on tree health

e Recommended by the Arbor
Day Foundation and the
American National Standards
Institute

e Exceeding industry standards
while considering health and
appearance



Removing Hazardous Trees Reduces Largest Cause

of Tree-Related Outages

e Ta rget 1’800 remova |S per year Hazard Tree Removals per FY
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Targeting Overhang Makes a Difference

* Limbs overhanging distribution lines
cause outages
e Over 300 outage events annually

 Meaningful, controllable impact on
customer electric reliability

e Advanced pruning skills for overhead
trimming



Vegetation Management Supports All Utilities

e ROW clearing

e Over 500 sites
e Substations
e Facilities
e Special valves
e Herbicide Program

 Tool for access control
e Supplements circuit trimming



Timely, Effective Customer Communication is

Essential

e Postcards mailed three
weeks prior to work

* Forester completes pre-
planning activities

e Door hangers one week
prior to work

* Website tracking of
project planning and
active projects

e Daily customer
discussions



Electric System Reliability is Improving Over Time

e Electric reliability continues to improve

e Reduced customer outages
 From 2.75 hours/customer/year
e To 1.56 hours/customer/year

e FY26 Reliability
e Power is on 99.98% of the time

 Smart switches and self healing grid also
Improves customer experience



Investing in a Balanced Approach

e KUB tree planting program
* Right tree in the right place

* [nvestment outcomes
* Increased reliability
e Competitive pricing

e Foresters make a significant impact
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Supporting Growth in Our Community



Steady Growth Across Knoxville & the Region

* $5.1 billion invested in new construction
over past three years in Knox County

e Over 17,000 building permits issued

 New Service averaging over 1,000 orders
per month

e More than 200 active New Service
development projects

 Major mixed-use development continues

Source: 2025 Knoxville-Knox County Planning



KUB Is a Key Partner in

Business Recruitment & Development

e Supports Chamber recruitment
efforts

e Dedicated staff with cross-functional
support

e Single point of contact

e Site and infrastructure evaluation
o Utility cost estimating

e Rate and billing analysis

Knoxville Chamber



Forks of the River Industrial Park

e 1,600+-acre park

e Only 14 undeveloped
acres

e KUB provides electric,
fiber, water, wastewater,
& natural gas

 Two of KUB's largest
customers are tenants

 Development still active
through expansions and
reconfigurations



Eastbridge Business Park

e 800-acre park

e KUB provides electric, fiber,
wastewater & natural gas

» Several recent expansions
and new buildings

e 120+ undeveloped acres
e Chamber fielding inquiries

e Runner up site for Smith &
Wesson



Midway Business Park

e 350-acre park

 KUB provides electric, fiber,
water, wastewater & natural gas

e Backbone infrastructure
installed in 2017

e Dormant for many years

e 2023 Chamber
recruitment: Project Emerald



Greenheck Makes Entire Midway Park Home

e Commercial air moving and
controls company

e 16 buildings, totaling 2.4
million square feet

 First building opened in
August 2026

e Full build out by 2032
e 2,000+ jobs

e Plans to expand beyond park
footprint

Design Innovation Architects



Source: University of Tennessee
-



Cherokee Farm UT Research Park

 Founded by University of Tennessee

e Developed by the Cherokee Farm
Development Corporation in 2011

e 300+ acres of developable land

e Partial buildout with expansion
plans coming soon

e Assisting with recruitment process

UT Research Park



Neyland Entertainment District

e Condotel
e 51 condos
e 249 hotel rooms
e Restaurants

e Entertainment

e 60,000 square feet of
plazas

e 50,000 square feet
of restaurants

e 7,000-person capacity



Waterfront Development Projects

e Knoxville's Community

Development Corporation

e Qverall waterfront
development administration

e Multi-family residential
developments

e University of Tennessee
 Neyland Entertainment District

e Maplehurst Innovation District

 City of Knoxville
e Pedestrian bridge

* Private developments

KCDC



Waterfront Development Utility Impacts

e New infrastructure needs

e Upgrades to existing
infrastructure

e Off-site extensions and
relocations

e Potential impacts to

existing infrastructure

e Electric transmission lines
e 78-inch wastewater trunk line
e 30-inch water trunk line

e Multi-agency coordination

City of Knoxville



Positioned to Support the

Region’s Continued Growth

e Growth is continuing across our
service territory

* Infrastructure needs are increasingly
complex

e Early coordination helps anticipate
infrastructure needs

e Cross-functional expertise positions
KUB to respond

* Meeting today’s growth needs while
planning for the future
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