Knoxville Utilities Board
Board Meeting

Minutes
Thursday, September 16, 2021 Noon

Call to Order

The Knoxville Utilities Board met in regular session in the Mintha E. Roach
Corporate Services and Conference Center at 4505 Middlebrook Pike, on
Thursday, September 16, 2021, pursuant to the public notice published in the
January 2, 2021, edition of the News Sentinel. Chair Jerry Askew called the
meeting to order at 12:00 p.m.

Roll Call

Commissioners Present: Jerry Askew, Claudia Caballero, Kathy Hamilton,
Celeste Herbert, Adrienne Simpson-Brown, and Tyvi Small.

Commissioner Absent: John Worden

Approval of Minutes

Upon a motion by Commissioner Simpson-Brown and a second by
Commissioner Herbert, the August 19, 2021 Board Meeting minutes were
approved by a roll call vote. The following Commissioners voted “aye”: Askew,
Caballero, Hamilton, Herbert, Simpson-Brown, and Small. No Commissioner
voted “nay”.

Old Business

Resolution 1441, A Resolution Replacing the Existing Rate Schedules of
the Electric Division as Previously Established by Resolution 1060 as
Heretofore Amended

This Resolution Replaces the Existing Rate Schedules of the Electric
Division by Amending Section 1 of Resolution 1060, Providing for an
Increase in Electric Rates Effective April 1, 2022, an Increase in Electric
Rates Effective April 1, 2023, and an Increase in Electric Rates Effective
April 1, 2024

President Gabriel Bolas recognized Mark Walker, Senior Vice President and

Chief Financial Officer, to provide a brief overview of proposed Resolution 1441
on second and final reading.
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September 16, 2021

President Bolas recommended adoption of Resolution 1441 on second and final
reading. His written recommendation is included in Attachment 1.

Upon a motion by Commissioner Hamilton and a second by Commissioner
Herbert, Resolution 1441 was adopted by a roll call vote on second and final
reading. The following Commissioners voted “aye”: Askew, Caballero, Hamilton,
Herbert, Simpson-Brown, and Small. No Commissioner voted “nay”.

New Business

Resolution 1446, A Resolution Amending the Existing Purchased Power
Adjustment of the Electric Division, as Previously Established by
Resolution No. 1065, as Heretofore Amended, to Address Changes to
Wholesale Power Supply Costs Provided by the Tennessee Valley
Authority’s Pandemic Recovery Credit Program

President Bolas recognized Mark Walker, Senior Vice President and Chief
Financial Officer, to provide details of TVA’s extension of the Pandemic Recovery
Credit for an additional year and KUB'’s proposed use of the standard service
power cost credits.

President Bolas recommended adoption of Resolution 1446 on first reading. His
written recommendation is included in Attachment 2.

Upon a motion by Commissioner Caballero and a second by Commissioner
Herbert, Resolution 1446 was adopted by a roll call vote on first reading. The
following Commissioners voted “aye”: Askew, Caballero, Hamilton, Herbert,
Simpson-Brown, and Small. No Commissioner voted “nay”.

A motion to adopt Resolution 1446 was made by Commissioner Caballero and
seconded by Commissioner Herbert. Public comments were heard from the
following regarding Resolution 1446:
Kent Minault — 311 Glenwood Avenue — Knoxville, TN 37917

President’s Report

Broadband Update

President Bolas recognized Jamie Davis, Vice President and Chief Technology
Officer, for an update on KUB's fiber deployment plan.
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September 16, 2021

TeenWork Program

President Bolas recognized Trina Gallman, an analyst in Community Relations,
for an update on the TeenWork program, including future enhancements to the
program. Ms. Gallman recognized KUB employees and former TeenWork
students Jarett Kyle and Kalen Jones, who attended today’s meeting.

APGA 2021 SOAR Award Recipient

President Bolas recognized Brooke Sinclair, Director of Construction, to share
information about KUB'’s recent gold status recognition by the American Public
Gas Association’s SOAR program.

KUB Annual Environmental Stewardship Report

President Bolas advised Commissioners of the card in their portfolios with

the QR code to access KUB'’s recent Environmental Stewardship report. He
thanked the Board for making KUB a leader in sustainability and their support of
environmental stewardship commitments.

Other Business

Commissioner Simpson-Brown announced The Nominating Committee received
19 applications for the Commissioner term beginning in January. The next step

is for the committee to conduct interviews and those are tentatively scheduled for
October 7th. Pursuant to the City Charter, at least five candidates will be
submitted to the Mayor, and those candidates will be nominated at next month’s

meeting
Public Comment
Kent Minault — 311 Glenwood Avenue — Knoxville, TN 37917 :

Adjournment

There being nothing further to come before the Board, Chair Askew declared the
Board meeting adjourned at 1:10 p.m.

XM

/" Jerry Askew, Crﬁir\

Mol fo/alliu

Mark Walker, Board Secretary
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Attachments

Attachment 1

Recommendation Letter and Resolution 1441 - Resolution
1441, A Resolution Replacing the Existing Rate Schedules
of the Electric Division as Previously Established by
Resolution 1060 as Heretofore Amended

This Resolution Replaces the Existing Rate Schedules of
the Electric Division by Amending Section 1 of Resolution
1060, Providing for an Increase in Electric Rates Effective
April 1, 2022, an Increase in Electric Rates Effective April 1,
2023, and an Increase in Electric Rates Effective April 1,
2024

Page(s)
10999 — 11251

Attachment 2

Resolution 1446 — A Resolution Amending the Existing
Purchased Power Adjustment of the Electric Division, as
Previously Established by Resolution No. 1065, as
Heretofore Amended, to Address Changes to Wholesale
Power Supply Costs Provided by the Tennessee Valley
Authority’s Pandemic Recovery Credit Program

11252 — 11253
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KUB

Knoxville Utilities Board

September 10, 2021

Knoxville Utilities Board
445 S. Gay Street
Knoxville, Tennessee 37902-1109

Commissioners:

The September 16 Board meeting agenda includes two official action items, including
second and final reading on three consecutive 3% annual electric rate increases to be
effective April 2022, April 2023, and April 2024, and an amendment to the Purchased
Power Adjustment of the Electric Division related to the extension of pandemic relief
assistance provided by TVA.

An overview of each resolution is provided below.

Resolution 1441 (Second and Final Reading)

Resolution 1441 replaces the existing rate schedules of the Electric Division to provide
for three consecutive 3% annual electric rate increases to be effective April 2022, April
2023, and April 2024.

The proposed electric rate increases will help fund Century Il electric system
infrastructure improvements and the construction of the high-speed fiber optic network
for the electric distribution system that, in addition to providing for improved electric
system efficiency and reliability, will enable KUB to provide broadband services to
customers within its electric system service territory.

For KUB residential electric customers, the proposed increases will be applied solely to
the usage (or kWh) rate, so monthly bill impacts will be based upon a customer’s
monthly electric usage. The total impact of the proposed rate increases on the average
residential electric customer’s monthly bill is around $10.80, with $7.20 going for on-
going Century Il infrastructure improvements and $3.60 for the high-speed fiber optic
network.

The impacts of the proposed rate increases on KUB’s commercial and industrial electric
customers will vary based on their monthly power usage.

The Board adopted Resolution 1441 on first reading at the August 19 meeting. |

recommend its adoption on second and final reading. The resolution is enclosed for
your information.
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Resolution 1446 (First Reading)
Resolution 1446 amends the Electric Division’s Purchased Power Adjustment (PPA)
related to the use of Pandemic Recovery Credits from TVA.

As you may recall, the TVA Board approved pandemic financial relief assistance last
year. KUB used the portion of its credit for standard service power costs, which was
approximately $7.3 million, to help customers struggling to pay their utility bills due to
the pandemic. The TVA Board recently approved an extension of last year's pandemic
relief financial assistance for an additional year.

At its meeting on August 18, 2021, the TVA Board approved $220 million in Pandemic
Recovery Credits to be provided to its customers, including local power companies like
KUB, over a 12-month period beginning in October. KUB will receive its credits through
its monthly wholesale power invoice from TVA.

KUB’s Pandemic Recovery Credits have two components: a 2.5% credit for standard
service power costs and a 2.5% credit for non-standard service power costs. Non-
standard service costs represent power purchased from TVA for our largest commercial
and industrial electric customers. The credits associated with non-standard service must
be applied directly to the monthly bills of those customers.

KUB proposes to use $1.3 million of the estimated $7.3 million in standard service
credits to make funds available for customers with payment arrangements for past due
bills. As of late August, there were approximately 2,000 customers with payment
arrangements totaling just under $1.3 million. The remaining $6 million in standard
service credits would be directly flowed through to all standard service electric
customers in the form of lower rates over a period of 12 months. This would lower the
average residential customer’s monthly bill about $1.40 for the 12-month period,
offsetting a portion of the initial 3% electric rate increase effective April 2022.

The Purchased Power Adjustment will need to be amended in order to enact this
proposal.

A draft of Resolution 1446 is enclosed for your review. | recommend its adoption on first
reading. If adopted on first reading, second reading would occur at the October 21
meeting.

Respectfully submitted,

Aars)) Ras-

Gabriel J. Bolas Il

President and CEO
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RESOLUTION NO. 1441

A Resolution Replacing the Existing Rate Schedules of the Electric Division as
Previously Established by Resolution 1060 as Heretofore Amended

This Resolution Replaces the Existing Rate Schedules of the Electric Division by
Amending Section 1 of Resolution 1060, Providing for an Increase in Electric
Rates Effective April 1, 2022, an Increase in Electric Rates Effective April 1, 2023,
and an Increase in Electric Rates Effective April 1, 2024

Whereas, by the provisions of the Charter of the City of Knoxville, Tennessee
(the "City"), the management and operation of the City's electric system has been
placed under the jurisdiction of the Board of Commissioners (the "Board") of the
Knoxville Utilities Board ("KUB"); and

Whereas, the Board previously adopted Resolution 1060, as heretofore
amended, providing rate schedules for the Electric Division of KUB; and

Whereas, the Board previously recognized the need for a strategic long-term
solution to the issue of aging infrastructure, and has directed and reaffirmed KUB's
comprehensive maintenance and replacement programs, referred to as Century I, for
all divisions, including the Electric Division; and

Whereas, the Board previously endorsed long-term funding plans for all
divisions, including the Electric Division, providing financial support for Century Il in
support of safe, reliable, and affordable utility services for current and future generations
of KUB customers; and

Whereas, no electric rate increases were implemented during 2020 and 2021 as
the result of various cost savings realized by the Electric Division; and

Whereas, staff has recommended 3% rate increases for the Electric Division for
the next three fiscal years in support of continued Century Il electric system
improvements and enhanced electric grid modernization, including the construction of a
high-speed fiber optic network that will improve the efficiency and reliability of the
electric distribution system and enable the provision of broadband services to
customers in KUB’s electric service territory; and

Whereas, the proposed 3% electric rate increases were reviewed with the Board
at its regularly scheduled meetings held on March 11, 2021 and June 17, 2021,
respectively: and

Whereas, the long-term rate forecast for the Electric Division includes no

additional electric rate increases for a period of at least seven fiscal years following the
implementation of the final 3% rate increase; and
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Whereas, the Board has determined, based on the projected level of
expenditures for the Electric Division that the proposed rate increases are necessary to
provide additional revenue to support the needed level of investment in infrastructure
maintenance and replacement for the electric system; and

Whereas, in accordance with Section 1107(D) of the Charter of the City, the
Board is required to charge sufficient rates for electric service to pay all obligations of
the Electric Division; and

Whereas, in accordance with Section 1107(L) of the Charter, KUB has provided
the required public notice of not less than five (5) days prior to a meeting of the Board
when a rate change is to be considered.

Now, Therefore, Be It Hereby Resolved by the Board of Commissioners of
the Knoxville Utilities Board:

Section 1. That all existing rate schedules of the Electric Division as set forth in
Section 1 of Resolution No. 1060, as heretofore amended, are hereby deleted in their
entirety and replaced with the rate schedules of the Electric Division as set forth in
Exhibit A to the Resolution, to be effective April 1, 2022.

Section 2. That all existing rate schedules of the Electric Division as set forth in
Section 1 of Resolution No. 1060, as heretofore amended, are hereby deleted in their
entirety and replaced with the rate schedules of the Electric Division as set forth in
Exhibit B to the Resolution, to be effective April 1, 2023.

Section 3. That all existing rate schedules of the Electric Division as set forth in
Section 1 of Resolution No. 1060, as heretofore amended, are hereby deleted in their
entirety and replaced with the rate schedules of the Electric Division as set forth in
Exhibit C to the Resolution, to be effective April 1, 2024.

Jerry Askew/s
Jerry Askew, Chair

Mark Walker/s
Mark Walker, Board Secretary

APPROVED ON 1st

READING: 8-19-21
APPROVED ON 2"
READING: 9-16-21

EFFECTIVE DATE:__9-16-21
MINUTE BOOK 44 PAGE 11001-11251
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RESOLUTION 1441
EXHIBIT A
RATE SCHEDULES OF THE ELECTRIC DIVISION
EFFECTIVE APRIL 1, 2022
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RESIDENTIAL RATE - SCHEDULE RS

Availability

This rate shall be available only for electric service to a single-family dwelling and its
appurtenances, where the major use of electricity is for domestic purposes such as
lighting, household appliances, and the personal comfort and convenience of those
residing therein.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied
in accordance with KUB'’s standard policy.

Base Charges

Basic Service Charge: $20.50 per month

Energy Charge:

Summer Period $0.09492 per kWh per month
Winter Period $0.09451 per kWh per month
Transition Period $0.09451 per kWh per month

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes

in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.
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Minimum Monthly Bill

The basic service charge constitutes the minimum monthly bill for all customers
served under this rate schedule except those customers for which a higher minimum
monthly bill is required under KUB’s standard policy because of special circumstances
affecting the cost of rendering service.

Single Point Delivery

The charges under this rate schedule are based.upon the supply of service through a
single delivery and metering point, and at a single voltage.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE GSA

Availability

This rate shall be available for the firm power requirements (where a customer’s
contract demand is 5,000 kW or less) for electric service to non-residential customers.
This rate shall also apply to customers to whom service is not available under any other
resale rate schedule.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
service voltage available in the vicinity or agreed to by KUB.

Base Charges

1. If (a) the higher of (i) the customer's currently effective contract demand, if any,
or (ii) its highest billing demand during the latest 12-month period is not more
than 50 kW and (b) the customer's monthly energy takings for any month during
such period do not exceed 15,000 kWh:

Customer Charge: $30.00 per delivery point per month

Energy Charge:
Summer Period $0.11502 per kWh per month
Winter Period $0.11461 per kWh per month
Transition Period $0.11461 per kWh per month
2. If (a) the higher of (i) the customer's currently effective contract demand or (ii) its

highest billing demand during the latest 12-month period is greater than 50 kW
but not more than 1,000 kW or (b) the customer's billing demand is less than
50 kW and its energy takings for any month during such period exceed

15,000 kWh:
Customer Charge: $98.00 per delivery point per month
Demand Charge:
Summer Period F;]rst 50 kW of billing demand per month, no demand
charge

Excess over 50 kW of billing demand per month, at
$15.69 per kW

Winter Period First 50 kW of billing demand per month, no demand
charge
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Transition Period

Energy Charge:
Summer Period

Winter Period

Transition Period

Excess over 50 kW of billing demand per month, at
$14.90 per kW

First 50 kW of billing demand per month, nho demand
charge

Excess over 50 kW of billing demand per month, at
$14.90 per kW

First 15,000 kWh per month at $0.14348 per kWh
Additional kWh per month at $0.06338 per kWh

First 15,000 kWh per month at $0.14307 per kWh
Additional kWh per month at $0.06338 per kWh

First 15,000 kWh per month at $0.14307 per kWh
Additional kWh per month at $0.06338 per kWh

If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than

1,000 kW:

Customer Charge:

Demand Charge:
Summer Period

Winter Period

$269.00 per delivery point per month

First 1,000 kW of billing demand per month, at $16.46
per kW

Excess over 1,000 kW of billing demand per month, at
$17.13 per kW, plus an additional

$17.13 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract
demand

First 1,000 kW of billing demand per month, at
$15.70 per kW

Excess over 1,000 kW of billing demand per month, at
$16.37 per kW, plus an additional

$16.37 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract
demand
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Transition Period First 1,000 kW of billing demand per month, at $15.70
per kW

Excess over 1,000 kW of billing demand per month, at
$16.37 per kW, plus an additional

$16.37 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract

demand
Energy Charge:
Summer Period $0.07359 per kWh per month
Winter Period $0.07359 per kWh per month

Transition Period $0.07359 per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.

Determination of Demand

KUB shall meter the demands in kW of all customers having loads in excess of 50
kW. The metered demand for any month shall be the highest average during any 30-
consecutive-minute period of the month of the load metered in kW. The measured
demand for any month shall be the higher of the highest average during any 30-
consecutive-minute period of the month of (a) the load metered in kW or (b) 85 percent
of the load in kVA plus an additional 10 percent for that part of the load over 5,000 kVA,
and such measured demand shall be used as the billing demand, except that the billing
demand for any month shall in no case be less than 30 percent of the higher of the
currently effective contract demand or the highest billing demand established during the
preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule shall not be less than the sum of (a) the
base customer charge, (b) the base demand charge, as adjusted, applied to the
customer’s billing demand, and (c) the base energy charge, as adjusted, applied to the
customer’s energy takings; provided, however, that, under (2.) of the Base Charges, the
monthly bill shall in no event be less than the sum (a) the base customer charge and (b)
20 percent of the portion of the base demand charge, as adjusted, applicable to the
second block (excess over 50kW) of billing demand, multiplied by the higher of the
customer’s currently effective contract demand or its highest billing demand established
during the preceding 12 months.

KUB may require minimum bills higher than those stated above.

Contract Requirements

KUB shall require contracts for service provided under this rate schedule to
customers whose demand requirements exceed 1,000 kW and such contracts shall be
for an initial term of at least one year. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery and metering point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery and metering point at each different voltage shall be
separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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OUTDOOR LIGHTING RATE - SCHEDULE LS

Availability

Available for service to street and park lighting systems, traffic signal systems, athletic
field lighting installations, and outdoor lighting for individual customers.

Service under this schedule is for a term of not less than one year.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.

PART A — CHARGES FOR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC
SIGNAL SYSTEMS, AND ATHLETIC FIELD LIGHTING INSTALLATIONS

l. Energy Charge:
Summer Period $0.08596 per kWh per month
Winter Period $0.08596 per kWh per month

Transition Period $0.08596 per kWh per month

Il. Facility Charge

The annual facility charge shall be 16.45 percent of the installed cost to KUB's electric
system of the facilities devoted to street and park lighting service specified in this Part A.
Such installed cost shall be recomputed on July 1 of each year, or more often if substantial
changes in the facilities are made. Each month, one-twelfth of the then total annual facility
charge shall be billed to the customer. If any part of the facilities has not been provided
at the electric system’s expense or if the installed cost of any portion thereof is reflected
on the books of another municipality or agency or department, the annual facility charge
shall be adjusted to reflect properly the remaining cost to be borne by the electric system.

Traffic signal systems and athletic field lighting installations shall be provided, owned,
and maintained by and at the expense of the customer, except as KUB may agree
otherwise in accordance with the provisions of the paragraph next following in this Section
Il. The facilities necessary to provide service to such systems and installations shall be
provided by and at the expense of KUB'’s electric system, and the annual facility charge
provided for first above in this Section Il shall apply to the installed cost of such facilities.
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When so authorized by policy duly adopted by the Board, traffic signal systems and
athletic field lighting installations may be provided, owned, and maintained by KUB’s
electric system for the customer’s benefit. In such cases KUB may require reimbursement
from the customer for a portion of the initial installed cost of any such system or installation
and shall require payment by the customer of a facility charge sufficient to cover all of
KUB'’s costs (except reimbursed costs), including appropriate overheads, of providing,
owning, and maintaining such system or installation; provided that, for athletic field
lighting installations, such facility charge shall be 15.26 percent per year of such costs.
Said facility charge shall be in addition to the annual facility charge on the facilities
necessary to provide service to such system or installation as provided for in the
preceding paragraph. Replacement of lamps and related glassware for traffic signal
systems and athletic field lighting installations provided under this paragraph shall be paid
for under the provisions of paragraph A in section IV.

lll. Customer Charge — Traffic Signal Systems and Athletic Field Lighting Installations.

KUB shall apply a uniform monthly customer charge of $2.50 for service to each
traffic signal system or athletic field lighting installation.

IV. Replacement of Lamps and Related Glassware — Street and Park Lighting

Customer shall be billed and shall pay for replacements as provided in paragraph
A below, which shall be applied to all service for street and park lighting.

A. KUB shall bill the customer monthly for such replacements during each month at
KUB’s cost of materials, including appropriate storeroom expense.

B. KUB shall bill the customer monthly for one-twelfth of the amount by which KUB’s
cost of materials, including appropriate storeroom expenses, exceeds the products
of 3 mills multiplied by the number of kilowatt-hours used for street and park lighting
during the fiscal year immediately preceding the fiscal year in which such month
occurs.

Metering

For any billing month or part of such month in which the energy is not metered or for
which a meter reading is found to be in error or a meter is found to have failed, the energy
for billing purposes for that billing month or part of such month shall be computed from
the rated capacity of the lamps (including ballast) plus 5 percent of such capacity to reflect
secondary circuit losses, multiplied by the number of hours of use.
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Revenue and Cost Review

KUB's costs of providing service under Part A of this rate schedule are subject to
review at any time to determine if KUB’s revenues from the charges being applied are
sufficient to cover its costs. (Such costs, including applicable overheads, include, but are
not limited to, those incurred in the operation and maintenance of the systems provided
and those resulting from depreciation and payments for taxes, tax equivalents and
interest). If any such review discloses that revenues are either less or more than sufficient
to cover said costs, the Board shall revise the above facility charges so that revenues will
be sufficient to cover said costs.

PART B—CHARGES FOR OUTDOOR LIGHTING FOR INDIVIDUAL CUSTOMERS

Charges Per Fixture Per Month

Lamp Size Rated Facility Total Lamp
(a) Type of Fixture  (Watts) (Lumens) kWh Charge Charge
Mercury Vapor or 175 7,650 70 $5.14 $11.16
Incandescent* 400 19,100 155 7.18 20.50
1,000** 47,500 378 11.49 43.98
High Pressure 100 8,550 42 $5.14 $8.75
Sodium 250 23,000 105 6.10 15.13
400 45,000 165 7.18 21.36
1,000 126,000 385 11.49 44.58
Decorative 100 8,550 42 $5.86 $9.47

* Mercury Vapor and Incandescent fixtures not offered for new service.
** 1,000 watt fixtures not offered for new service.

Light-Emitting Diode (LED) options provided through Schedule LED

(b) Energy Charge: For each lamp size under (a) above,
Summer Period $0.08596 per kWh per month
Winter Period $0.08596 per kWh per month
Transition Period  $0.08596 per kWh per month

Additional Facilities

The above charges in this Part B are limited to service from a photoelectrically
controlled standard lighting fixture installed on a pole already in place. If the customer
wishes to have the fixture installed at a location other than on a pole already in place, the
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customer shall pay an additional monthly charge of $5.18 per pole for additional poles
required to serve the fixture from KUB’s nearest available source. (This section does not
apply to Decorative Lighting Fixtures).

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Lamp Replacements

Replacements of lamps and related glassware will be made in accordance with
replacement policies of KUB.

Special Outdoor Lighting Installations

When so authorized by policy duly adopted by the Board, special outdoor lighting
installations (other than as provided for under Parts A and B above) may be provided,
owned, and maintained by KUB’s electric system. In such cases, KUB may require
reimbursement from the customer for a portion of the initial installed cost of any such
installation and shall require payment by the customer of monthly charges sufficient to
cover all of KUB's costs (except reimbursed costs), including appropriate overheads of
providing, owning, and maintaining such installations, and making lamp replacements.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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LIGHT-EMITTING DIODE (LED) OUTDOOR LIGHTING RATE - SCHEDULE LED

Availability

Available for LED outdoor lighting service to individual customers. Service under this
schedule is for a term of not less than one year.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing

months. Transition Period shall mean the April, May, October, and November billing
months.

Charges per Fixture Per Month

(a) Lamp Size Rated kWh Facility Charge Total Lamp Charge
100 WE 21 $5.91 $ 7.72
250 WE 58 7.32 12.31
400 WE 79 10.05 16.84

(b) Energy Charge: For each lamp size under (a) above,
Summer Period $0.08596 per kWh per month
Winter Period $0.08596 per kWh per month
Transition Period  $0.08596 per kWh per month

Additional Facilities

The above charges are limited to service installed on a pole already in place. If the
customer wishes to have the fixture installed at a location other than on a pole already in
place, the customer shall pay an additional monthly charge of $5.18 per pole for additional
poles required to serve the fixture from KUB’s nearest available source.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
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purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Lamp Replacements

Replacements of lamps and related glassware will be made in accordance with
replacement policies of KUB.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE TDGSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’'s currently effective onpeak or offpeak
contract demand is greater than 1,000 kW but not more than 5,000 kW for electric service
to commercial, industrial, and governmental customers, and to institutional customers,
including, without limitation, churches, clubs, fraternities, orphanages, nursing homes,
rooming or boarding houses, and like customers, provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:

Summer Period:

Onpeak Demand $10.96 per kW per month of the customer’s onpeak
billing demand, plus
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Maximum Demand $7.20 per kW per month of the customer's maximum
billing demand plus

Excess Demand $18.16 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Winter Period:
Onpeak Demand $10.00 per kW per month of the customer's onpeak
billing demand, plus
Maximum Demand $7.20 per kW per month of the customer's maximum
billing demand plus
Excess Demand $17.20 per kW per month for each kW of the amount, if

any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Transition Period:
Onpeak Demand $10.00 per kW per month of the customer’'s onpeak
billing demand, plus

Maximum Demand $7.20 per kW per month of the customer's maximum
billing demand plus

Excess Demand $17.20 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.11138 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.07785 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 2 $0.03533 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03230 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.09608 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.08082 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03533 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03230 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.08201 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.08201 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03533 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03230 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
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shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year’s Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
biling demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
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5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, maodification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
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single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSB

Availabilit

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 5,000 kW but not more than 15,000 kW, provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $6.24 per kW per month of the customer’s maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$17.00 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.24 per kW per month of the customer’'s maximum
billing demand plus

$16.04 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.24 per kW per month of the customer’'s maximum
billing demand plus

$16.04 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.08710 per kWh per month for all metered onpeak kWh, plus

$0.06242 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02818 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 $0.02480 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.07585 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06462 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02818 per kWh per month for the next 200 hours use of
: onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02480 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.06211 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06211 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02818 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02480 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge
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There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kKW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes

in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours
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Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

11028



Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’'s currently effective onpeak or offpeak
contract demand is greater than 15,000 kW but not more than 25,000 kW, provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $6.11 per kW per month of the customer’'s maximum
billing demand plus
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Excess Demand $16.87 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Winter Period:
Onpeak Demand $9.80 per kW per month of the customer’s onpeak billing
demand, plus
Maximum Demand $6.11 per kW per month of the customer’s maximum
billing demand plus
Excess Demand $15.91 per kW per month for each kW of the amount, if

any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Transition Period:
Onpeak Demand $9.80 per kW per month of the customer’s onpeak billing
demand, plus

Maximum Demand $6.11 per kW per month of the customer's maximum
billing demand plus

Excess Demand $15.91 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Energy Charge:
Summer Period: '
Onpeak $0.08701 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06233 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02809 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02471 per kWh per month for the hours use of onpeak
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Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07576 per kWh per month for all metered onpeak kWh, plus

$0.06453 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02809 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02471 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06202 per kWh per month for all metered onpeak kWh, plus

$0.06202 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02809 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02471 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
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transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per KW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours
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Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak k\Wh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands. !

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective offpeak contract demand or the
highest offpeak billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Sinale Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.
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Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 25,000 kW, provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon. '

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $5.98 per kW per month of the customer's maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$16.74 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$5.98 per kW per month of the customer’'s maximum
billing demand plus

$15.78 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$5.98 per kW per month of the customer’'s maximum
billing demand plus

$15.78 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.08695 per kWh per month for all metered onpeak kWh, plus

$0.06227 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02689 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 $0.02465 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:
Onpeak $0.07570 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06447 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02689 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02465 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.06196 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06196 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02689 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02465 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge
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There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per KW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours
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Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak k\Wh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW, and
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(7) 85 percent of all kW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’'s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery
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The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE TDMSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 1,000 kW but not more than 5,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.25 per kW per month of the customer’s onpeak
billing demand, plus

$5.48 per kW per month of the customer’'s maximum
billing demand plus

$15.73 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.28 per kW per month of the customer’s onpeak billing
demand, plus

$5.48 per kW per month of the customer's maximum
billing demand plus

$14.76 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.28 per kW per month of the customer’s onpeak billing
demand, plus

$5.48 per kW per month of the customer’'s maximum
billing demand plus

$14.76 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:

Onpeak $0.08604 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06101 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03356 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03101 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.07461 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06324 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03356 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03101 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.06413 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06413 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03356 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03101 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
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customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 5,000 kW but not more than 15,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$3.26 per kW per month of the customer's maximum
billing demand plus

$13.40 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.26 per kW per month of the customer’'s maximum
billing demand plus

$12.44 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.26 per kW per month of the customer's maximum
billing demand plus

$12.44 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.07964 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05488 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02547 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02295 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
Winter Period:
Onpeak $0.06834 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05709 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02547 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02295 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.05795 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05795 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02547 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02295 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in k\VAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak k\Wh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing-demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
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customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSC

Availabilit

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’'s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 15,000 kW but not more than 25,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$3.14 per kW per month of the customer’'s maximum
billing demand plus

$13.28 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.14 per kW per month of the customer's maximum
billing demand plus

$12.32 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus .

$3.14 per kW per month of the customer's maximum
billing demand plus

$12.32 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.07858 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05381 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02691 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02691 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
Winter Period:
Onpeak $0.06727 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05601 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02691 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02691 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.05688 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05688 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02691 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02691 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

- Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year’s Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average humber of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first 5,000
kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess of
25,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
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requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 25,000 kW, and (b) the major use of
electricity is for activities conducted at the delivery point serving that customer which are
classified with a 2-digit Standard Industrial Classification Code between 20 and 39,
inclusive, or classified with 2002 North American Industry Classification System (NAICS)
code 5181, or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$2.71 per kW per month of the customer’'s maximum
billing demand plus

$12.85 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$2.71 per kW per month of the customer's maximum
billing demand plus

$11.89 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$2.71 per kW per month of the customer's maximum
billing demand plus

$11.89 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.07514 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05038 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02406 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02348 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.06384 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05257 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02406 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02348 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.05344 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05344 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02406 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02348 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in k\VAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year’s Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of the next 20,000 kW (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, and (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW,
and (7) 85 percent of all kW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
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contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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ELECTRIC VEHICLE CHARGING POWER RATE - SCHEDULE EVC

Availability

This rate shall exclusively apply to separately metered charging stations for
electric vehicles where the charging station’s demand is greater than 50 kW but not
more than 5,000 kW.

All customers participating under this rate schedule shall agree to a full
requirements service from KUB. In addition, customers must agree that the sole use of
the electric service is for the purpose of charging electric vehicles used for
transportation purposes only.

Unless otherwise provided for in a written agreement between TVA and KUB, the
customer’s “meter-reading time” shall be 0000 hours Central Standard Time (CST) or
Central Daylight Time (CDT), whichever is currently effective, on the first day of the
calendar month following the month for which a bill under this rate schedule is being
calculated.

Character of Service
Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $100 per delivery point per month

Energy Charge:
All Seasons:
Onpeak $0.14225 per kWh per month for all metered onpeak kWh,
plus
Offpeak $0.14225 per kWh per month for all metered offpeak kWh,
plus

Distribution Delivery Charge: $0.08219 per total metered kWh per month
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Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes in

purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Facilities Rental Charge

Where the charging station’s demand is greater than 50 kW, but not more than
1,000 kW, there shall be no facilities rental charge under this rate schedule.

Where the charging station’s demand is greater than 1,000 kW there shall be no
facilities rental charge under this rate schedule for delivery at bulk transmission voltage
levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to the
customer's bill a facilities rental charge. This charge shall be 37¢ per kW per month
except for delivery at voltages below 46 kV, in which case the charge shall be 97¢ per
kW per month for the first 10,000 kW and 76¢ per kW per month for the excess over
10,000 kW. Such charge shall be applied to the higher of (1) the highest billing demand
established during the latest 12-consecutive-month period or (2) the customer's
currently effective onpeak or offpeak contract demand, whichever is higher, and shall be
in addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds
33 percent of such metered demand. If the reactive demand (in kVAR) is leading during
the 30-consecutive-minute period beginning or ending on a clock hour of the month in
which the customer's lowest metered demand (excluding any metered demands which
are less than 25 percent of the highest metered demand) occurs, there shall be added
to the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate
schedule, including minimum bill charges.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be from 1 p.m. to 7 p.m. during the months of April, May, June, July,
August, September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. For all other hours of each day and all
hours of such excepted days shall be offpeak hours. Such times shall be CST or CDT,
whichever is then in effect. Said onpeak and offpeak hours are subject to change by
KUB. In the event KUB determines that such changed onpeak and offpeak hours are
appropriate, such decision shall be made at least 11 months prior to the effective date of
such changed hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the Distribution Delivery energy for any month shall in no case be less than the
product of (1) the maximum billing demand as calculated in the paragraph below and (2)
37 hours (reflecting a 5 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and, in each
case, shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour.

Except as provided below, (1) the onpeak billing demand shall be the highest
onpeak metered demand in the month, (2) the offpeak billing demand shall be the
highest offpeak metered demand in the month, and (3) the maximum billing demand
shall be the higher of the onpeak billing demand or offpeak billing demand in the month.

The onpeak billing demand shall in no case be less than the sum of
(1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW
of the higher of the currently effective onpeak contract demand or the highest onpeak
billing demand established during the preceding 12 months.

The offpeak billing demand shall in no case be less than the sum of
(1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW
of the higher of the currently effective offpeak contract demand or the highest offpeak
billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge, (2) the base onpeak energy charge, as adjusted, applied to the customer's
onpeak energy takings, (3) the base offpeak energy charge, as adjusted, applied to the
customer’s offpeak energy takings, and (4) the base distribution delivery charge applied
to the higher of the customer's total energy takings or the minimum energy takings
amount provided for in the first paragraph of the section of this rate schedule entitled
“Determination of Onpeak and Offpeak Demands, Maximum Metered Demand, and
Energy Amounts.”

KUB may require minimum bills higher than those stated above.

Contract Requirement

All customers shall be required to execute contracts and such contracts shall be
for an initial term of at least 1 year. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. The customer is prohibited
from using any power other than that supplied by KUB under this rate schedule. The
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

After having received service for at least 1 year under this rate schedule, the
customer, subject to 90 days prior written notice and appropriate amendments in its
power contract with KUB, may receive service under the General Power Rate -
Schedule GSA. In such case the term of the power contract shall remain the same and
the contract demand for service under the General Power Rate - Schedule GSA shall
not be less than the contract demand in effect when service was taken under this rate
schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery and metering point, and at a single voltage. If service is
supplied to the same customer through more than one point of delivery or at different
voltages, the supply of service at each delivery and metering point and at each different
voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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INTERRUPTIBLE POWER 5 (IP5)

Availabilit

KUB provides Interruptible Power 5 (IP5) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVVA), in accordance with
the power supply contract between KUB and TVA.

IP5 shall be made available to qualified power users pursuant to specific contractual
arrangements between KUB and the customer (such contractual arrangements may be
contained in one or more written instruments and are hereinafter sometimes referred to
as the “Contract”).

Charges for IP5

KUB Administrative Charge: $350.00 per month

All other IP5-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

IP5 furnished to a customer under the Contract shall be subject to interruption and to
suspension of availability as provided for in the Contract.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.

11076



INTERRUPTIBLE POWER 30 (IP30)

Availability

KUB provides Interruptible Power 30 (IP30) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

IP30 shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for IP30

KUB Administrative Charge: $350.00 per month

All other IP30-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

IP30 furnished to a customer under the Contract shall be subject to interruption and
to suspension of availability as provided for in the Contract.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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TWO-PART REAL TIME PRICING (RTP)

Availabilit

KUB provides Two-Part Real Time Pricing (Two-Part RTP) to qualified general
power users through its wholesale power supplier, the Tennessee Valley Authority
(TVA), in accordance with the power supply contract between KUB and TVA.

Two-Part RTP shall be made available to qualified general power users pursuant to
specific contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for Two-Part RTP

KUB Administrative Charge: $350.00 per month

All other Two-Part RTP charges including TVA Administrative Charges shall be
established in accordance with the Contract. '

Interruptibility

Two-Part RTP furnished to a customer under the Contract may be subject to
interruption and to suspension of availability as provided for in the Contract.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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START-UP AND TESTING POWER (STP)

Availability

KUB provides Start-up and Testing Power (STP) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

STP shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for STP

KUB Administrative Charge: $350.00 per month

All other STP-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

STP furnished to a customer under the Contract shall be subject to interruption and
to suspension of availability as provided for in the Contract.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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PILOT PROGRAM
RESIDENTIAL TIME-OF-USE RATE
SCHEDULE RS-TOU

Residential Time-Of-Use Rate Pilot Program Description

The purpose of the Residential Time-Of-Use Rate pilot program (RS-TOU pilot) is to
enable a phased implementation of Time-Of-Use rates for all KUB Residential
customers. The RS-TOU pilot will provide participating customers experience with Time-
Of-Use billing processes and the bill impacts of varying usage in response to Time-Of-
Use rates. The duration of the RS-TOU pilot shall be determined by KUB at its sole
discretion.

Residential Time-Of-Use Rate Pilot Program Availability

This rate shall be available only for electric service through a single meter, or served
through a multiple meter configuration designed as a single billing point for the Generation
Partner program, or similar TVA program, to a single-family dwelling, where the major
use of electricity is for domestic purposes such as lighting, household appliances, and the
personal comfort and convenience of those residing therein. This rate shall be available
to customers which have an advanced meter and have elected to participate in the RS-
TOU pilot. KUB reserves the right to limit participation.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied
in accordance with KUB'’s standard policy.

Base Charges

Basic Service Charge: $20.50 per month
Energy Charge:
Onpeak $0.20171 per kWh per month for all metered onpeak k\Wh
Offpeak $0.06995 per kWh per month for all metered offpeak kWh

Adjustment
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Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Onpeak and Offpeak Hours

All hours stated in Eastern Prevailing time

Weekdays (Monday - Friday)

Onpeak 2 p.m. to 8 p.m. calendar months April through October
5 a.m. to 11 a.m. calendar months November through March
Offpeak All other hours

Weekends and Holidays*

All hours Offpeak
*Holidays include:

New Year's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving
Day, and Christmas Day

Minimum Monthly Bill

The basic service charge constitutes the minimum monthly bill for all customers
served under this rate schedule except those customers for which a higher minimum
monthly bill is required under KUB'’s standard policy because of special circumstances
affecting the cost of rendering service.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and metering point, and at a single voltage.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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PILOT PROGRAM
GENERAL POWER TIME-OF-USE RATE
SCHEDULE GSA-TOU

General Power Time-Of-Use Rate Pilot Program Description

The purpose of the General Power Time-Of-Use Rate pilot program (GSA-TOU pilot)
is to enable a phased implementation of Time-Of-Use rates for all KUB General Power
customers with demand of 1,000 kW or less. The GSA -TOU pilot will provide
participating customers experience with Time-Of-Use billing processes and the bill
impacts of varying usage in response to Time-Of-Use rates. The duration of the GSA-
TOU pilot shall be determined by KUB at its sole discretion.

General Power Time-Of-Use Pilot Program Availability

This rate shall be available for the firm power requirements (where a customer’s
contract demand is 1,000 kW or less) for electric service to non-residential customers.
This rate shall be available to customers which have an advanced meter and have elected
to participate in the GSA-TOU pilot. KUB reserves the right to limit participation.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
service voltage available in the vicinity or agreed to by KUB.

Base Charges

1. If (a) the higher of (i) the customer's currently effective contract demand, if any,
or (i) its highest billing demand during the latest 12-month period is not more
than 50 kW:

Customer Charge: $30.00 per delivery point per month

Demand Charge: $2.06 per kW of maximum billing demand per month

Energy Charge:
Onpeak $0.20917 per kWh per month for all metered onpeak k\Wh
Offpeak $0.07741 per kWh per month for all metered offpeak k\Wh
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2A.

2B.

If the higher of (i) the customer’s currently effective contract demand or (ii) its
highest billing demand during the latest 12-month period is greater than 50 kW
but not more than 100 kW:
Customer Charge: $98.00 per delivery point per month
Demand Charge: $4.61 per kW of maximum billing demand per month
Energy Charge:
Onpeak $0.22192 per kWh per month for all metered onpeak k\Wh
Offpeak $0.09016 per kWh per month for all metered offpeak k\Wh
If the higher of (a) the customer’s currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than 100 kW
but not more than 1,000 kW:
Customer Charge: $114.00 per delivery point per month
Demand Charge:  $6.79 per kW of maximum billing demand per month
Energy Charge:
Onpeak $0.19818 per kWh per month for all metered onpeak kWh
Offpeak $0.06642 per kWh per month for all metered offpeak kWh
If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than
1,000 kKW:

A. Customers meeting these requirements are not eligible to enter the GSA-
TOU pilot program. The TDGSA and TDMSA (if qualified) rates are
available as Time-Of-Use alternatives at this level of demand.

B. If customer’s demand rises above 1,000 kW while participating in the

GSA-TOU pilot program, the customer will be removed from the pilot and
billed under General Power Rate - Schedule GSA.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
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in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Onpeak and Offpeak Hours

All hours stated in Eastern Prevailing time

Weekdays (Monday - Friday)

Onpeak 2 p.m. to 8 p.m. calendar months April through October
5 a.m. to 11 a.m. calendar months November through March
Offpeak All other hours

Weekends and Holidays*

All hours Offpeak

*Holidays include:
New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day

Determination of Demand

KUB shall meter the demands in kW of all customers served under the GSA-TOU
rate schedule. The Metered Demand for any month shall be the highest average during
any 30-minute-consecutive period of the month of the load metered in kW. The
Measured Demand for any month shall be the higher of (a) or (b) below:

The Billing Demand for any month shall be the higher of the following:

a) Metered Demand

b) 85 percent of the load in kVA

c) 30 percent of the higher of the currently effective contract demand or the highest
billing demand established during the preceding 12 months.

Minimum Bill
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The monthly bill under this rate schedule shall not be less than the sum of (a) the
customer charge, (b) the demand charge, as adjusted, applied to the customer’s billing
demand, and (c) the energy charges, as adjusted, applied to the customer’s energy
takings.

KUB may require minimum bills higher than those stated above.

Contract Requirements

At its sole discretion, KUB may require contracts for service provided under this rate
schedule and such contracts shall be for an initial term of at least one year. The
customer shall contract for its maximum requirements, which shall not exceed the
amount of power capable of being used by customer, and KUB shall not be obligated to
supply power in greater amount at any time than the customer’s currently effective
contract demand. If the customer uses any power other than that supplied by KUB
under this rate schedule, the contract may include other special provisions. The rate
schedule in any power contract shall be subject to adjustment, modification, change, or
replacement from time to time as approved by the Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery and metering point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery and metering point at each different voltage shall be
separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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RESOLUTION 1441
EXHIBIT B
RATE SCHEDULES OF THE ELECTRIC DIVISION
EFFECTIVE APRIL 1, 2023
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RESIDENTIAL RATE - SCHEDULE RS

Availability

This rate shall be available only for electric service to a single-family dwelling and its
appurtenances, where the major use of electricity is for domestic purposes such as
lighting, household appliances, and the personal comfort and convenience of those
residing therein.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied
in accordance with KUB'’s standard policy.

Base Charges

Basic Service Charge: $20.50 per month

Energy Charge:
Summer Period $0.09834 per kWh per month
Winter Period $0.09793 per kWh per month
Transition Period $0.09793 per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.
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Minimum Monthly Bill

The basic service charge constitutes the minimum monthly bill for all customers
served under this rate schedule except those customers for which a higher minimum
monthly bill is required under KUB’s standard policy because of special circumstances
affecting the cost of rendering service.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and metering point, and at a single voltage.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE GSA

Availability

This rate shall be available for the firm power requirements (where a customer’s
contract demand is 5,000 kW or less) for electric service to non-residential customers.
This rate shall also apply to customers to whom service is not available under any other
resale rate schedule.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
service voltage available in the vicinity or agreed to by KUB.

Base Charges

1. If () the higher of (i) the customer's currently effective contract demand, if any,
or (ii) its highest billing demand during the latest 12-month period is not more
than 50 kW and (b) the customer's monthly energy takings for any month during
such period do not exceed 15,000 kWh:

Customer Charge: $31.00 per delivery point per month

Energy Charge:
Summer Period $0.11840 per kWh per month
Winter Period $0.11799 per kWh per month
Transition Period $0.11799 per kWh per month
2. If (a) the higher of (i) the customer's currently effective contract demand or (ii) its

highest billing demand during the latest 12-month period is greater than 50 kW
but not more than 1,000 kW or (b) the customer's billing demand is less than
50 kW and its energy takings for any month during such period exceed

15,000 kWh:
Customer Charge: $101.00 per delivery point per month
Demand Charge:
Summer Period F:]rst 50 kW of billing demand per month, no demand
charge

Excess over 50 kW of billing demand per month, at
$16.22 per kW

Winter Period First 50 kW of billing demand per month, no demand
charge
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Transition Period

Energy Charge:
Summer Period

Winter Period

Transition Period

Excess over 50 kW of billing demand per month, at
$15.43 per kW

First 50 kW of billing demand per month, no demand
charge

Excess over 50 kW of billing demand per month, at
$15.43 per kW

First 15,000 kWh per month at $0.14851 per kWh
Additional kWh per month at $0.06560 per k\Wh

First 15,000 kWh per month at $0.14810 per kWh
Additional kWh per month at $0.06560 per kWh

First 15,000 kWh per month at $0.14810 per kWh
Additional kWh per month at $0.06560 per kWh

3. If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than

1,000 kWV:

Customer Charge:

Demand Charge:
Summer Period

Winter Period

$278.00 per delivery point per month

First 1,000 kW of billing demand per month, at $17.02
per kW

Excess over 1,000 kW of billing demand per month, at
$17.71 per kW, plus an additional

$17.71 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract
demand

First 1,000 kW of billing demand per month, at
$16.26 per kW

Excess over 1,000 kW of billing demand per month, at
$16.95 per kW, plus an additional

$16.95 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract
demand
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Transition Period First 1,000 kW of billing demand per month, at $16.26
per kW

Excess over 1,000 kW of billing demand per month, at
$16.95 per kW, plus an additional

$16.95 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract

demand
Energy Charge:
Summer Period $0.07617 per kWh per month
Winter Period $0.07617 per kWh per month

Transition Period $0.07617 per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.

Determination of Demand

KUB shall meter the demands in kW of all customers having loads in excess of 50
kW. The metered demand for any month shall be the highest average during any 30-
consecutive-minute period of the month of the load metered in kW. The measured
demand for any month shall be the higher of the highest average during any 30-
consecutive-minute period of the month of (a) the load metered in kW or (b) 85 percent
of the load in kVA plus an additional 10 percent for that part of the load over 5,000 kVA,
and such measured demand shall be used as the billing demand, except that the billing
demand for any month shall in no case be less than 30 percent of the higher of the
currently effective contract demand or the highest billing demand established during the
preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule shall not be less than the sum of (a) the
base customer charge, (b) the base demand charge, as adjusted, applied to the
customer’s billing demand, and (c) the base energy charge, as adjusted, applied to the
customer’s energy takings; provided, however, that, under (2.) of the Base Charges, the
monthly bill shall in no event be less than the sum (a) the base customer charge and (b)
20 percent of the portion of the base demand charge, as adjusted, applicable to the
second block (excess over 50kW) of billing demand, multiplied by the higher of the
customer’s currently effective contract demand or its highest billing demand established
during the preceding 12 months.

KUB may require minimum bills higher than those stated above.

Contract Requirements

KUB shall require contracts for service provided under this rate schedule to
customers whose demand requirements exceed 1,000 kW and such contracts shall be
for an initial term of at least one year. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery and metering point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery and metering point at each different voltage shall be
separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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OUTDOOR LIGHTING RATE - SCHEDULE LS

Availability

Available for service to street and park lighting systems, traffic signal systems, athletic
field lighting installations, and outdoor lighting for individual customers.

Service under this schedule is for a term of not less than one year.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.

PART A — CHARGES FOR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC
SIGNAL SYSTEMS, AND ATHLETIC FIELD LIGHTING INSTALLATIONS

l. Energy Charge:
Summer Period $0.08897 per kWh per month
Winter Period $0.08897 per kWh per month

Transition Period $0.08897 per kWh per month

V. Facility Charge

The annual facility charge shall be 17.02 percent of the installed cost to KUB’s electric
system of the facilities devoted to street and park lighting service specified in this Part A.
Such installed cost shall be recomputed on July 1 of each year, or more often if substantial
changes in the facilities are made. Each month, one-twelfth of the then total annual facility
charge shall be billed to the customer. If any part of the facilities has not been provided
at the electric system’s expense or if the installed cost of any portion thereof is reflected
on the books of another municipality or agency or department, the annual facility charge
shall be adjusted to reflect properly the remaining cost to be borne by the electric system.

Traffic signal systems and athletic field lighting installations shall be provided, owned,
and maintained by and at the expense of the customer, except as KUB may agree
otherwise in accordance with the provisions of the paragraph next following in this Section
Il. The facilities necessary to provide service to such systems and installations shall be
provided by and at the expense of KUB'’s electric system, and the annual facility charge
provided for first above in this Section Il shall apply to the installed cost of such facilities.
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When so authorized by policy duly adopted by the Board, traffic signal systems and
athletic field lighting installations may be provided, owned, and maintained by KUB’s
electric system for the customer’s benefit. In such cases KUB may require reimbursement
from the customer for a portion of the initial installed cost of any such system or installation
and shall require payment by the customer of a facility charge sufficient to cover all of
KUB’s costs (except reimbursed costs), including appropriate overheads, of providing,
owning, and maintaining such system or installation; provided that, for athletic field
lighting installations, such facility charge shall be 15.79 percent per year of such costs.
Said facility charge shall be in addition to the annual facility charge on the facilities
necessary to provide service to such system or installation as provided for in the
preceding paragraph. Replacement of lamps and related glassware for traffic signal
systems and athletic field lighting installations provided under this paragraph shall be paid
for under the provisions of paragraph A in section IV.

VI. Customer Charge — Traffic Signal Systems and Athletic Field Lighting Installations.

KUB shall apply a uniform monthly customer charge of $2.50 for service to each
traffic signal system or athletic field lighting installation.

VII. Replacement of Lamps and Related Glassware — Street and Park Lighting

Customer shall be billed and shall pay for replacements as provided in paragraph
A below, which shall be applied to all service for street and park lighting.

C. KUB shall bill the customer monthly for such replacements during each month at
KUB'’s cost of materials, including appropriate storeroom expense.

D. KUB shall bill the customer monthly for one-twelfth of the amount by which KUB’s
cost of materials, including appropriate storeroom expenses, exceeds the products
of 3 mills multiplied by the number of kilowatt-hours used for street and park lighting
during the fiscal year immediately preceding the fiscal year in which such month
occurs.

Metering

For any billing month or part of such month in which the energy is not metered or for
which a meter reading is found to be in error or a meter is found to have failed, the energy
for billing purposes for that billing month or part of such month shall be computed from
the rated capacity of the lamps (including ballast) plus 5 percent of such capacity to reflect
secondary circuit losses, multiplied by the number of hours of use.
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Revenue and Cost Review

KUB'’s costs of providing service under Part A of this rate schedule are subject to
review at any time to determine if KUB’s revenues from the charges being applied are
sufficient to cover its costs. (Such costs, including applicable overheads, include, but are
not limited to, those incurred in the operation and maintenance of the systems provided
and those resulting from depreciation and payments for taxes, tax equivalents and
interest). If any such review discloses that revenues are either less or more than sufficient
to cover said costs, the Board shall revise the above facility charges so that revenues will
be sufficient to cover said costs.

PART B—CHARGES FOR OUTDOOR LIGHTING FOR INDIVIDUAL CUSTOMERS

Charges Per Fixture Per Month

Lamp Size Rated Facility Total Lamp
(a) Type of Fixture  (Watts) (Lumens) kWh Charge Charge
Mercury Vapor or 175 7,650 70 $5.32 $11.55
Incandescent* 400 19,100 155 7.43 21.22
1,000 47,500 378 11.89 45.52
High Pressure 100 8,550 42 $5.32 $9.06
Sodium 250 23,000 105 6.31 15.65
400 45,000 165 7.43 22.11
1,000** 126,000 385 11.89 46.14
Decorative 100 8,550 42 $6.07 $9.81

* Mercury Vapor and Incandescent fixtures not offered for new service.
** 1,000 watt fixtures not offered for new service.

Light-Emitting Diode (LED) options provided through Schedule LED

(b) Energy Charge: For each lamp size under (a) above,
Summer Period $0.08897 per kWh per month
Winter Period $0.08897 per kWh per month
Transition Period  $0.08897 per kWh per month

Additional Facilities

The above charges in this Part B are limited to service from a photoelectrically
controlled standard lighting fixture installed on a pole already in place. If the customer
wishes to have the fixture installed at a location other than on a pole already in place, the
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customer shall pay an additional monthly charge of $5.36 per pole for additional poles
required to serve the fixture from KUB'’s nearest available source. (This section does not
apply to Decorative Lighting Fixtures).

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes in

purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Lamp Replacements

Replacements of lamps and related glassware will be made in accordance with
replacement policies of KUB.

Special Outdoor Lighting Installations

When so authorized by policy duly adopted by the Board, special outdoor lighting
installations (other than as provided for under Parts A and B above) may be provided,
owned, and maintained by KUB's electric system. In such cases, KUB may require
reimbursement from the customer for a portion of the initial installed cost of any such
installation and shall require payment by the customer of monthly charges sufficient to
cover all of KUB’s costs (except reimbursed costs), including appropriate overheads of
providing, owning, and maintaining such installations, and making lamp replacements.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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LIGHT-EMITTING DIODE (LED) OUTDOOR LIGHTING RATE - SCHEDULE LED

Availability

Available for LED outdoor lighting service to individual customers. Service under this
schedule is for a term of not less than one year.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.

Charges per Fixture Per Month

(a) Lamp Size Rated kWh Facility Charge Total Lamp Charge
100 WE 21 $6.12 $ 7.99
250 WE 58 7.57 12.73
400 WE 79 10.40 17.43

(b) Energy Charge: For each lamp size under (a) above,
Summer Period $0.08897 per kWh per month
Winter Period $0.08897 per kWh per month
Transition Period  $0.08897 per kWh per month

Additional Facilities

The above charges are limited to service installed on a pole already in place. If the
customer wishes to have the fixture installed at a location other than on a pole already in
place, the customer shall pay an additional monthly charge of $5.36 per pole for additional
poles required to serve the fixture from KUB'’s nearest available source.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
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purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Lamp Replacements

Replacements of lamps and related glassware will be made in accordance with
replacement policies of KUB.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE TDGSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’'s currently effective onpeak or offpeak
contract demand is greater than 1,000 kW but not more than 5,000 kW for electric service
to commercial, industrial, and governmental customers, and to institutional customers,
including, without limitation, churches, clubs, fraternities, orphanages, nursing homes,
rooming or boarding houses, and like customers, provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:

Summer Period:

Onpeak Demand $10.96 per kW per month of the customer’s onpeak
billing demand, plus
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Maximum Demand $7.53 per kW per month of the customer’'s maximum
billing demand plus

Excess Demand $18.49 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Winter Period:
Onpeak Demand $10.00 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $7.53 per kW per month of the customer's maximum
billing demand plus

Excess Demand $17.53 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Transition Period:
Onpeak Demand $10.00 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $7.53 per kW per month of the customer's maximum
billing demand plus

Excess Demand $17.53 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.11409 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.08056 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 2 $0.03804 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03501 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.09879 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.08353 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03804 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03501 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.08472 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.08472 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03804 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03501 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
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shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
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5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
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single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 5,000 kW but not more than 15,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $6.33 per kW per month of the customer’s maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$17.09 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.33 per kW per month of the customer's maximum
billing demand plus

$16.13 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.33 per kW per month of the customer's maximum
billing demand plus

$16.13 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.08764 per kWh per month for all metered onpeak kWh, plus

$0.06296 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02872 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.02534 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07639 per kWh per month for all metered onpeak kWh, plus

$0.06516 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02872 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02534 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06265 per kWh per month for all metered onpeak kWh, plus

$0.06265 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02872 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02534 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge
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There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages -below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours
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Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak k\Wh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 15,000 kW but not more than 25,000 kW, provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $6.19 per kW per month of the customer’'s maximum
billing demand plus
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Excess Demand $16.95 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Winter Period:
Onpeak Demand $9.80 per kW per month of the customer’s onpeak billing
demand, plus
Maximum Demand $6.19 per kW per month of the customer's maximum
billing demand plus
Excess Demand $15.99 per kW per month for each kW of the amount, if

any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Transition Period:
Onpeak Demand $9.80 per kW per month of the customer’s onpeak billing
demand, plus

Maximum Demand $6.19 per kW per month of the customer’'s maximum
billing demand plus

Excess Demand $15.99 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.08764 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06296 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02872 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02534 per kWh per month for the hours use of onpeak
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metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.07639 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06516 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02872 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02534 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.06265 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06265 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02872 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02534 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
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transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes

in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours
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Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak k\Wh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective offpeak contract demand or the
highest offpeak billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer's currently effective onpeak or offpeak
contract demand is greater than 25,000 kW; provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $6.06 per kW per month of the customer's maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$16.82 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.06 per kW per month of the customer's maximum
billing demand plus

$15.86 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.06 per kW per month of the customer's maximum
billing demand plus

$15.86 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.08760 per kWh per month for all metered onpeak kWh, plus

$0.06292 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02754 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

$0.02530 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07635 per kWh per month for all metered onpeak kWh, plus

$0.06512 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02754 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02530 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06261 per kWh per month for all metered onpeak kWh, plus

$0.06261 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02754 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02530 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge
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There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours
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Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW, and
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(7) 85 percent of all kW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery
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The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE TDMSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 1,000 kW but not more than 5,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
| Onpeak Demand

| Maximum Demand

‘ Excess Demand

$10.25 per kW per month of the customer’s onpeak
billing demand, plus

$5.74 per kW per month of the customer’'s maximum
billing demand plus

$15.99 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.28 per kW per month of the customer’s onpeak billing
demand, plus

$5.74 per kW per month of the customer's maximum
billing demand plus

$15.02 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.28 per kW per month of the customer’s onpeak billing
demand, plus

$5.74 per kW per month of the customer’s maximum
billing demand plus

$15.02 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:

Onpeak $0.08839 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06336 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03591 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03336 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:
Onpeak $0.07696 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06559 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.03591 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.03336 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.06648 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06648 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.03591 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03336 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year’'s Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak k\Wh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
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customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer's currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 5,000 kW but not more than 15,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$3.30 per kW per month of the customer's maximum
billing demand plus

$13.44 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.30 per kW per month of the customer's maximum
billing demand plus

$12.48 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.30 per kW per month of the customer's maximum
billing demand plus

$12.48 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.08006 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05530 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02589 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02337 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.06876 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05751 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02589 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02337 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.05837 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05837 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02589 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02337 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
biling demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’'s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
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customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’'s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 15,000 kW but not more than 25,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

11141



Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$3.18 per kW per month of the customer's maximum
billing demand plus

$13.32 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.18 per kW per month of the customer's maximum
billing demand plus

$12.36 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.18 per kW per month of the customer's maximum
billing demand plus

$12.36 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.07915 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05438 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02748 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02748 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
Winter Period:
Onpeak $0.06784 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05658 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02748 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02748 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.05745 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05745 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02748 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02748 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first 5,000
kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess of
25,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
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requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 25,000 kW, and (b) the major use of
electricity is for activities conducted at the delivery point serving that customer which are
classified with a 2-digit Standard Industrial Classification Code between 20 and 39,
inclusive, or classified with 2002 North American Industry Classification System (NAICS)
code 5181, or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$2.75 per kW per month of the customer's maximum
billing demand plus

$12.89 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$2.75 per kW per month of the customer’'s maximum
billing demand plus

$11.93 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$2.75 per kW per month of the customer's maximum
billing demand plus

$11.93 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.07568 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05092 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02460 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02402 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
Winter Period:
Onpeak $0.06438 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05311 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02460 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02402 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.05398 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05398 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02460 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02402 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
biling demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of the next 20,000 kW (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, and (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW,
and (7) 85 percent of all kW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
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contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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ELECTRIC VEHICLE CHARGING POWER RATE - SCHEDULE EVC

Availability

This rate shall exclusively apply to separately metered charging stations for
electric vehicles where the charging station’s demand is greater than 50 kW but not
more than 5,000 kW.

All customers participating under this rate schedule shall agree to a full
requirements service from KUB. In addition, customers must agree that the sole use of
the electric service is for the purpose of charging electric vehicles used for
transportation purposes only.

Unless otherwise provided for in a written agreement between TVA and KUB, the
customer’s “meter-reading time” shall be 0000 hours Central Standard Time (CST) or
Central Daylight Time (CDT), whichever is currently effective, on the first day of the
calendar month following the month for which a bill under this rate schedule is being

calculated.

Character of Service
Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $100 per delivery point per month

Energy Charge:
All Seasons:
Onpeak $0.14225 per kWh per month for all metered onpeak k\Wh,
plus
Offpeak $0.14225 per kWh per month for all metered offpeak kWh,
plus

Distribution Delivery Charge: $0.08219 per total metered kWh per month
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Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes in

purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Facilities Rental Charge

Where the charging station’s demand is greater than 50 kW, but not more than
1,000 kW, there shall be no facilities rental charge under this rate schedule.

Where the charging station’s demand is greater than 1,000 kW there shall be no
facilities rental charge under this rate schedule for delivery at bulk transmission voltage
levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to the
customer's bill a facilities rental charge. This charge shall be 37¢ per kW per month
except for delivery at voltages below 46 kV, in which case the charge shall be 97¢ per
kW per month for the first 10,000 kW and 76¢ per kW per month for the excess over
10,000 kW. Such charge shall be applied to the higher of (1) the highest billing demand
established during the latest 12-consecutive-month period or (2) the customer's
currently effective onpeak or offpeak contract demand, whichever is higher, and shall be
in addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds
33 percent of such metered demand. If the reactive demand (in kVAR) is leading during
the 30-consecutive-minute period beginning or ending on a clock hour of the month in
which the customer's lowest metered demand (excluding any metered demands which
are less than 25 percent of the highest metered demand) occurs, there shall be added
to the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate
schedule, including minimum bill charges.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

11156



Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be from 1 p.m. to 7 p.m. during the months of April, May, June, July,
August, September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. For all other hours of each day and all
hours of such excepted days shall be offpeak hours. Such times shall be CST or CDT,
whichever is then in effect. Said onpeak and offpeak hours are subject to change by
KUB. In the event KUB determines that such changed onpeak and offpeak hours are
appropriate, such decision shall be made at least 11 months prior to the effective date of
such changed hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the Distribution Delivery energy for any month shall in no case be less than the
product of (1) the maximum billing demand as calculated in the paragraph below and (2)
37 hours (reflecting a 5 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and, in each
case, shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour.

Except as provided below, (1) the onpeak billing demand shall be the highest
onpeak metered demand in the month, (2) the offpeak billing demand shall be the
highest offpeak metered demand in the month, and (3) the maximum billing demand
shall be the higher of the onpeak billing demand or offpeak billing demand in the month.

The onpeak billing demand shall in no case be less than the sum of
(1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW
of the higher of the currently effective onpeak contract demand or the highest onpeak
billing demand established during the preceding 12 months.

The offpeak billing demand shall in no case be less than the sum of
(1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW
of the higher of the currently effective offpeak contract demand or the highest offpeak
billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge, (2) the base onpeak energy charge, as adjusted, applied to the customer's
onpeak energy takings, (3) the base offpeak energy charge, as adjusted, applied to the
customer’s offpeak energy takings, and (4) the base distribution delivery charge applied
to the higher of the customer's total energy takings or the minimum energy takings
amount provided for in the first paragraph of the section of this rate schedule entitled
“Determination of Onpeak and Offpeak Demands, Maximum Metered Demand, and
Energy Amounts.”

KUB may require minimum bills higher than those stated above.

Contract Requirement

All customers shall be required to execute contracts and such contracts shall be
for an initial term of at least 1 year. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. The customer is prohibited
from using any power other than that supplied by KUB under this rate schedule. The
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

After having received service for at least 1 year under this rate schedule, the
customer, subject to 90 days prior written notice and appropriate amendments in its
power contract with KUB, may receive service under the General Power Rate -
Schedule GSA. In such case the term of the power contract shall remain the same and
the contract demand for service under the General Power Rate - Schedule GSA shall
not be less than the contract demand in effect when service was taken under this rate
schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery and metering point, and at a single voltage. If service is
supplied to the same customer through more than one point of delivery or at different
voltages, the supply of service at each delivery and metering point and at each different
voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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INTERRUPTIBLE POWER 5 (IP5)

Availability

KUB provides Interruptible Power 5 (IP5) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

IP5 shall be made available to qualified power users pursuant to specific contractual
arrangements between KUB and the customer (such contractual arrangements may be
contained in one or more written instruments and are hereinafter sometimes referred to
as the “Contract”).

Charges for IP5

KUB Administrative Charge: $350.00 per month

All other IP5-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

IP5 furnished to a customer under the Contract shall be subject to interruption and to
suspension of availability as provided for in the Contract.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.

11159



INTERRUPTIBLE POWER 30 (IP30)

Availability

KUB provides Interruptible Power 30 (IP30) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVVA), in accordance with
the power supply contract between KUB and TVA.

IP30 shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for IP30

KUB Administrative Charge: $350.00 per month

All other IP30-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

IP30 furnished to a customer under the Contract shall be subject to interruption and
to suspension of availability as provided for in the Contract.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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TWO-PART REAL TIME PRICING (RTP)

Availability

KUB provides Two-Part Real Time Pricing (Two-Part RTP) to qualified general
power users through its wholesale power supplier, the Tennessee Valley Authority
(TVA), in accordance with the power supply contract between KUB and TVA.

Two-Part RTP shall be made available to qualified general power users pursuant to
specific contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for Two-Part RTP

KUB Administrative Charge: $350.00 per month

All other Two-Part RTP charges including TVA Administrative Charges shall be
established in accordance with the Contract.

Interruptibility

Two-Part RTP furnished to a customer under the Contract may be subject to
interruption and to suspension of availability as provided for in the Contract.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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START-UP AND TESTING POWER (STP)

Availability

KUB provides Start-up and Testing Power (STP) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

STP shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for STP

KUB Administrative Charge: $350.00 per month

All other STP-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

STP furnished to a customer under the Contract shall be subject to interruption and
to suspension of availability as provided for in the Contract.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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PILOT PROGRAM
RESIDENTIAL TIME-OF-USE RATE
SCHEDULE RS-TOU

Residential Time-Of-Use Rate Pilot Program Description

The purpose of the Residential Time-Of-Use Rate pilot program (RS-TOU pilot) is to
enable a phased implementation of Time-Of-Use rates for all KUB Residential
customers. The RS-TOU pilot will provide participating customers experience with Time-
Of-Use billing processes and the bill impacts of varying usage in response to Time-Of-
Use rates. The duration of the RS-TOU pilot shall be determined by KUB at its sole
discretion.

Residential Time-Of-Use Rate Pilot Program Availability

This rate shall be available only for electric service through a single meter, or served
through a multiple meter configuration designed as a single billing point for the Generation
Partner program, or similar TVA program, to a single-family dwelling, where the major
use of electricity is for domestic purposes such as lighting, household appliances, and the
personal comfort and convenience of those residing therein. This rate shall be available
to customers which have an advanced meter and have elected to participate in the RS-
TOU pilot. KUB reserves the right to limit participation.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied
in accordance with KUB’s standard policy.

Base Charges

Basic Service Charge: $20.50 per month
Energy Charge:
Onpeak $0.20513 per kWh per month for all metered onpeak kWh
Offpeak $0.07337 per kWh per month for all metered offpeak kWh
Adjustment

11163



Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Onpeak and Offpeak Hours

All hours stated in Eastern Prevailing time

Weekdays (Monday - Friday)

Onpeak 2 p.m. to 8 p.m. calendar months April through October
5 a.m. to 11 a.m. calendar months November through March
Offpeak All other hours

Weekends and Holidays*

All hours Offpeak
*Holidays include:

New Year's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving
Day, and Christmas Day

Minimum Monthly Bill

The basic service charge constitutes the minimum monthly bill for all customers
served under this rate schedule except those customers for which a higher minimum
monthly bill is required under KUB’s standard policy because of special circumstances
affecting the cost of rendering service.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
| single delivery and metering point, and at a single voltage.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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PILOT PROGRAM
GENERAL POWER TIME-OF-USE RATE
SCHEDULE GSA-TOU

General Power Time-Of-Use Rate Pilot Program Description

The purpose of the General Power Time-Of-Use Rate pilot program (GSA-TOU pilot)
is to enable a phased implementation of Time-Of-Use rates for all KUB General Power
customers with demand of 1,000 kW or less. The GSA -TOU pilot will provide
participating customers experience with Time-Of-Use billing processes and the bill
impacts of varying usage in response to Time-Of-Use rates. The duration of the GSA-
TOU pilot shall be determined by KUB at its sole discretion.

General Power Time-Of-Use Pilot Program Availability

This rate shall be available for the firm power requirements (where a customer’s
contract demand is 1,000 kW or less) for electric service to non-residential customers.
This rate shall be available to customers which have an advanced meter and have elected
to participate in the GSA-TOU pilot. KUB reserves the right to limit participation.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
service voltage available in the vicinity or agreed to by KUB.

Base Charges

1. If (a) the higher of (i) the customer's currently effective contract demand, if any,
or (i) its highest billing demand during the latest 12-month period is not more
than 50 kW:

Customer Charge: $31.00 per delivery point per month

Demand Charge:  $2.12 per kW of maximum billing demand per month

Energy Charge:
Onpeak $0.21232 per kWh per month for all metered onpeak kWh
Offpeak $0.08056 per kWh per month for all metered offpeak kWh
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2A.

2B.

If the higher of (i) the customer’s currently effective contract demand or (ii) its
highest billing demand during the latest 12-month period is greater than 50 kW
but not more than 100 kW.:
Customer Charge: $101.00 per delivery point per month
Demand Charge: $4.77 per kW of maximum billing demand per month
Energy Charge:
Onpeak $0.22604 per kWh per month for all metered onpeak kWh
Offpeak $0.09428 per kWh per month for all metered offpeak kWh
If the higher of (a) the customer’s currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than 100 kW
but not more than 1,000 kW:
Customer Charge: $118.00 per delivery point per month
Demand Charge: $7.02 per kW of maximum billing demand per month
Energy Charge:
Onpeak $0.20127 per kWh per month for all metered onpeak kWh
Offpeak $0.06951 per kWh per month for all metered offpeak kWh
If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than
1,000 kW.:

C. Customers meeting these requirements are not eligible to enter the GSA-
TOU pilot program. The TDGSA and TDMSA (if qualified) rates are
available as Time-Of-Use alternatives at this level of demand.

D. If customer’s demand rises above 1,000 kW while participating in the

GSA-TOU pilot program, the customer will be removed from the pilot and
billed under General Power Rate - Schedule GSA.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
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in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Onpeak and Offpeak Hours

All hours stated in Eastern Prevailing time

Weekdays (Monday - Friday)

Onpeak 2 p.m. to 8 p.m. calendar months April through October
5 a.m. to 11 a.m. calendar months November through March
Offpeak All other hours

Weekends and Holidays*

All hours Offpeak
*Holidays include:

New Year’s Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day

Determination of Demand

KUB shall meter the demands in kW of all customers served under the GSA-TOU
rate schedule. The Metered Demand for any month shall be the highest average during
any 30-minute-consecutive period of the month of the load metered in kW. The
Measured Demand for any month shall be the higher of (a) or (b) below:

The Billing Demand for any month shall be the higher of the following:

d) Metered Demand
e) 85 percent of the load in kKVA
f) 30 percent of the higher of the currently effective contract demand or the highest

billing demand established during the preceding 12 months.

Minimum Bill
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The monthly bill under this rate schedule shall not be less than the sum of (a) the
customer charge, (b) the demand charge, as adjusted, applied to the customer’s billing
demand, and (c) the energy charges, as adjusted, applied to the customer’s energy
takings.

KUB may require minimum bills higher than those stated above.

Contract Requirements

At its sole discretion, KUB may require contracts for service provided under this rate
schedule and such contracts shall be for an initial term of at least one year. The
customer shall contract for its maximum requirements, which shall not exceed the
amount of power capable of being used by customer, and KUB shall not be obligated to
supply power in greater amount at any time than the customer’s currently effective
contract demand. If the customer uses any power other than that supplied by KUB
under this rate schedule, the contract may include other special provisions. The rate
schedule in any power contract shall be subject to adjustment, modification, change, or
replacement from time to time as approved by the Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery and metering point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery and metering point at each different voltage shall be
separately metered and billed.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.
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RESOLUTION 1441
EXHIBIT C
RATE SCHEDULES OF THE ELECTRIC DIVISION
EFFECTIVE APRIL 1, 2024
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RESIDENTIAL RATE - SCHEDULE RS

Availability

This rate shall be available only for electric service to a single-family dwelling and its
appurtenances, where the major use of electricity is for domestic purposes such as
lighting, household appliances, and the personal comfort and convenience of those
residing therein.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied
in accordance with KUB'’s standard policy.

Base Charges

Basic Service Charge: $20.50 per month

Energy Charge:
Summer Period $0.10187 per kWh per month
Winter Period $0.10146 per kWh per month
Transition Period $0.10146 per kWh per month

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes

in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.
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Minimum Monthly Bill

The basic service charge constitutes the minimum monthly bill for all customers
served under this rate schedule except those customers for which a higher minimum
monthly bill is required under KUB’s standard policy because of special circumstances
affecting the cost of rendering service.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and metering point, and at a single voltage.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE - SCHEDULE GSA

Availability

This rate shall be available for the firm power requirements (where a customer’s
contract demand is 5,000 kW or less) for electric service to non-residential customers.
This rate shall also apply to customers to whom service is not available under any other
resale rate schedule.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
service voltage available in the vicinity or agreed to by KUB.

Base Charges

1 If (a) the higher of (i) the customer's currently effective contract demand, if any,
or (ii) its highest billing demand during the latest 12-month period is not more
than 50 kW and (b) the customer's monthly energy takings for any month during
such period do not exceed 15,000 kWh:

Customer Charge: $32.00 per delivery point per month

Energy Charge:
Summer Period $0.12190 per kWh per month
Winter Period $0.12149 per kWh per month
Transition Period $0.12149 per kWh per month
2. If (a) the higher of (i) the customer's currently effective contract demand or (ii) its

highest billing demand during the latest 12-month period is greater than 50 kW
but not more than 1,000 kW or (b) the customer's billing demand is less than
50 kW and its energy takings for any month during such period exceed

15,000 kWh:
Customer Charge: $104.00 per delivery point per month
Demand Charge:
Summer Period FLrst 50 kW of billing demand per month, no demand
charge

Excess over 50 k\W of billing demand per month, at
$16.77 per kW

Winter Period First 50 kW of billing demand per month, no demand
charge
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Transition Period

Energy Charge:
Summer Period

Winter Period

Transition Period

Excess over 50 kW of billing demand per month, at
$15.98 per kW

First 50 kW of billing demand per month, no demand
charge

Excess over 50 kW of billing demand per month, at
$15.98 per kW

First 15,000 kWh per month at $0.15371 per kWh
Additional kWh per month at $0.06790 per kWh

First 15,000 kWh per month at $0.15330 per kWh
Additional kWh per month at $0.06790 per kWh

First 15,000 kWh per month at $0.15330 per kWh
Additional kWh per month at $0.06790 per kWh

If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than

1,000 kWV:

Customer Charge:

Demand Charge:
Summer Period

Winter Period

$287.00 per delivery point per month

First 1,000 kW of billing demand per month, at $17.60
per kW

Excess over 1,000 kW of billing demand per month, at
$18.31 per kW, plus an additional

$18.31 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract
demand

First 1,000 kW of billing demand per month, at
$16.84 per kW

Excess over 1,000 kW of billing demand per month, at
$17.55 per kW, plus an additional

$17.55 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract
demand
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Transition Period First 1,000 kW of billing demand per month, at $16.84
per kW

Excess over 1,000 kW of billing demand per month, at
$17.55 per kW, plus an additional

$17.55 per kW per month for each kW, if any, of the
amount by which the customer's billing demand
exceeds the higher of 2,500 kW or its contract

demand
Energy Charge:
Summer Period $0.07884 per kWh per month
Winter Period $0.07884 per kWh per month

Transition Period $0.07884 per kWh per month

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes

in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.

Determination of Demand

KUB shall meter the demands in kW of all customers having loads in excess of 50
kW. The metered demand for any month shall be the highest average during any 30-
consecutive-minute period of the month of the load metered in kW. The measured
demand for any month shall be the higher of the highest average during any 30-
consecutive-minute period of the month of (a) the load metered in kW or (b) 85 percent
of the load in kVA plus an additional 10 percent for that part of the load over 5,000 kVA,
and such measured demand shall be used as the billing demand, except that the billing
demand for any month shall in no case be less than 30 percent of the higher of the
currently effective contract demand or the highest billing demand established during the
preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule shall not be less than the sum of (a) the
base customer charge, (b) the base demand charge, as adjusted, applied to the
customer’s billing demand, and (c) the base energy charge, as adjusted, applied to the
customer’s energy takings; provided, however, that, under (2.) of the Base Charges, the
monthly bill shall in no event be less than the sum (a) the base customer charge and (b)
20 percent of the portion of the base demand charge, as adjusted, applicable to the
second block (excess over 50kW) of billing demand, multiplied by the higher of the
customer’s currently effective contract demand or its highest billing demand established
during the preceding 12 months.

KUB may require minimum bills higher than those stated above.

Contract Requirements

KUB shall require contracts for service provided under this rate schedule to
customers whose demand requirements exceed 1,000 kW and such contracts shall be
for an initial term of at least one year. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery and metering point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery and metering point at each different voltage shall be
separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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OUTDOOR LIGHTING RATE - SCHEDULE LS

Availability

Available for service to street and park lighting systems, traffic signal systems, athletic
field lighting installations, and outdoor lighting for individual customers.

Service under this schedule is for a term of not less than one year.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.

PART A — CHARGES FOR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC
SIGNAL SYSTEMS, AND ATHLETIC FIELD LIGHTING INSTALLATIONS

l. Energy Charge:
Summer Period $0.09209 per kWh per month
Winter Period $0.09209 per kWh per month

Transition Period $0.09209 per kWh per month

VIIl. Facility Charge

The annual facility charge shall be 17.62 percent of the installed cost to KUB’s electric
system of the facilities devoted to street and park lighting service specified in this Part A.
Such installed cost shall be recomputed on July 1 of each year, or more often if substantial
changes in the facilities are made. Each month, one-twelfth of the then total annual facility
charge shall be billed to the customer. If any part of the facilities has not been provided
at the electric system’s expense or if the installed cost of any portion thereof is reflected
on the books of another municipality or agency or department, the annual facility charge
shall be adjusted to reflect properly the remaining cost to be borne by the electric system.

Traffic signal systems and athletic field lighting installations shall be provided, owned,
and maintained by and at the expense of the customer, except as KUB may agree
otherwise in accordance with the provisions of the paragraph next following in this Section
Il. The facilities necessary to provide service to such systems and installations shall be
provided by and at the expense of KUB'’s electric system, and the annual facility charge
provided for first above in this Section Il shall apply to the installed cost of such facilities.
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When so authorized by policy duly adopted by the Board, traffic signal systems and
athletic field lighting installations may be provided, owned, and maintained by KUB’s
electric system for the customer’s benefit. In such cases KUB may require reimbursement
from the customer for a portion of the initial installed cost of any such system or installation
and shall require payment by the customer of a facility charge sufficient to cover all of
KUB’s costs (except reimbursed costs), including appropriate overheads, of providing,
owning, and maintaining such system or installation; provided that, for athletic field
lighting installations, such facility charge shall be 16.34 percent per year of such costs.
Said facility charge shall be in addition to the annual facility charge on the facilities
necessary to provide service to such system or installation as provided for in the
preceding paragraph. Replacement of lamps and related glassware for traffic signal
systems and athletic field lighting installations provided under this paragraph shall be paid
for under the provisions of paragraph A in section IV.

IX. Customer Charge — Traffic Signal Systems and Athletic Field Lighting Installations.

KUB shall apply a uniform monthly customer charge of $2.50 for service to each
traffic signal system or athletic field lighting installation.

X. Replacement of Lamps and Related Glassware — Street and Park Lighting

Customer shall be billed and shall pay for replacements as provided in paragraph
A below, which shall be applied to all service for street and park lighting.

E. KUB shall bill the customer monthly for such replacements during each month at
KUB’s cost of materials, including appropriate storeroom expense.

Fe KUB shall bill the customer monthly for one-twelfth of the amount by which KUB’s
cost of materials, including appropriate storeroom expenses, exceeds the products
of 3 mills multiplied by the number of kilowatt-hours used for street and park lighting
during the fiscal year immediately preceding the fiscal year in which such month
occurs.

Metering

For any billing month or part of such month in which the energy is not metered or for
which a meter reading is found to be in error or a meter is found to have failed, the energy
for billing purposes for that billing month or part of such month shall be computed from
the rated capacity of the lamps (including ballast) plus 5 percent of such capacity to reflect
secondary circuit losses, multiplied by the number of hours of use.
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Revenue and Cost Review

KUB'’s costs of providing service under Part A of this rate schedule are subject to
review at any time to determine if KUB'’s revenues from the charges being applied are
sufficient to cover its costs. (Such costs, including applicable overheads, include, but are
not limited to, those incurred in the operation and maintenance of the systems provided
and those resulting from depreciation and payments for taxes, tax equivalents and
interest). If any such review discloses that revenues are either less or more than sufficient
to cover said costs, the Board shall revise the above facility charges so that revenues will
be sufficient to cover said costs.

PART B—CHARGES FOR OUTDOOR LIGHTING FOR INDIVIDUAL CUSTOMERS

Charges Per Fixture Per Month

Lamp Size Rated Facility Total Lamp
(a) Type of Fixture  (Watts) (Lumens) kWh Charge Charge
Mercury Vapor or 175 7,650 70 $5.51 $11.96
Incandescent® 400 19,100 165 7.69 21.96
1,000** 47,500 378 12.31 47.12
High Pressure 100 8,550 42 $5.51 $9.38
Sodium 250 23,000 105 ' 6.53 16.20
400 45,000 165 7.69 22.88
1,000** 126,000 385 12.31 47.76
Decorative 100 8,550 42 $6.28 $10.15

* Mercury Vapor and Incandescent fixtures not offered for new service.
** 1,000 watt fixtures not offered for new service.

Light-Emitting Diode (LED) options provided through Schedule LED

(b) Energy Charge: For each lamp size under (a) above,
Summer Period $0.09209 per kWh per month
Winter Period $0.09209 per kWh per month
Transition Period  $0.09209 per kWh per month

Additional Facilities

The above charges in this Part B are limited to service from a photoelectrically
controlled standard lighting fixture installed on a pole already in place. If the customer
wishes to have the fixture installed at a location other than on a pole already in place, the
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customer shall pay an additional monthly charge of $5.55 per pole for additional poles
required to serve the fixture from KUB’s nearest available source. (This section does not
apply to Decorative Lighting Fixtures).

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Lamp Replacements

Replacements of lamps and related glassware will be made in accordance with
replacement policies of KUB.

Special Outdoor Lighting Installations

When so authorized by policy duly adopted by the Board, special outdoor lighting
installations (other than as provided for under Parts A and B above) may be provided,
owned, and maintained by KUB’s electric system. In such cases, KUB may require
reimbursement from the customer for a portion of the initial installed cost of any such
installation and shall require payment by the customer of monthly charges sufficient to
cover all of KUB’s costs (except reimbursed costs), including appropriate overheads of
providing, owning, and maintaining such installations, and making lamp replacements.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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LIGHT-EMITTING DIODE (LED) OUTDOOR LIGHTING RATE - SCHEDULE LED

Availability

Available for LED outdoor lighting service to individual customers. Service under this
schedule is for a term of not less than one year.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months.

Charges per Fixture Per Month

(a) Lamp Size Rated kWh Facility Charge Total Lamp Charge
100 WE 21 $6.34 $ 8.27
250 WE 58 7.84 13.18
400 WE 79 10.77 18.04

(b) Energy Charge: For each lamp size under (a) above,
Summer Period $0.09209 per kWh per month
Winter Period $0.09209 per kWh per month
Transition Period ~ $0.09209 per kWh per month

Additional Facilities

The above charges are limited to service installed on a pole already in place. If the
customer wishes to have the fixture installed at a location other than on a pole already in
place, the customer shall pay an additional monthly charge of $5.55 per pole for additional
poles required to serve the fixture from KUB'’s nearest available source.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes in
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purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Lamp Replacements

Replacements of lamps and related glassware will be made in accordance with
replacement policies of KUB.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE TDGSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 1,000 kW but not more than 5,000 kW for electric service
to commercial, industrial, and governmental customers, and to institutional customers,
including, without limitation, churches, clubs, fraternities, orphanages, nursing homes,
rooming or boarding houses, and like customers, provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:

Summer Period:

Onpeak Demand $10.96 per kW per month of the customer’s onpeak
billing demand, plus
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Maximum Demand $7.87 per kW per month of the customer's maximum
billing demand plus

Excess Demand $18.83 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Winter Period:
Onpeak Demand $10.00 per kW per month of the customer’'s onpeak
billing demand, plus

Maximum Demand $7.87 per kW per month of the customer’'s maximum
billing demand plus

Excess Demand $17.87 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Transition Period:
Onpeak Demand $10.00 per kW per month of the customer's onpeak
billing demand, plus

Maximum Demand $7.87 per kW per month of the customer's maximum
billing demand plus

Excess Demand $17.87 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.11689 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.08336 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 2 $0.04084 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03781 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:
Onpeak $0.10159 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.08633 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.04084 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.03781 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.08752 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.08752 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.04084 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03781 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
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shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average humber of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
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5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
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single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 5,000 kW but not more than 15,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $6.42 per kW per month of the customer's maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$17.18 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.42 per kW per month of the customer’'s maximum
billing demand plus

$16.22 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.42 per kW per month of the customer’'s maximum
billing demand plus

$16.22 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.08830 per kWh per month for all metered onpeak kWh, plus

$0.06362 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02938 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 $0.02600 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.07705 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06582 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02938 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02600 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.06331 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06331 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02938 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02600 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge
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There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer's bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes

in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours
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Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.
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Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 15,000 kW but not more than 25,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $6.27 per kW per month of the customer’'s maximum
billing demand plus
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Excess Demand $17.03 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Winter Period:
Onpeak Demand $9.80 per kW per month of the customer’s onpeak billing
demand, plus
Maximum Demand $6.27 per kW per month of the customer's maximum
billing demand plus
Excess Demand $16.07 per kW per month for each kW of the amount, if

any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Transition Period:
Onpeak Demand $9.80 per kW per month of the customer’s onpeak billing
demand, plus

Maximum Demand $6.27 per kW per month of the customer's maximum
billing demand plus

Excess Demand $16.07 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.08828 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06360 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02936 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02598 per kWh per month for the hours use of onpeak
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Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07703 per kWh per month for all metered onpeak kWh, plus

$0.06580 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02936 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02598 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06329 per kWh per month for all metered onpeak kWh, plus

$0.06329 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02936 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02598 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
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transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes

in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

11199



Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective offpeak contract demand or the
highest offpeak billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.
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Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 25,000 kW, provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $10.76 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $6.14 per kW per month of the customer's maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$16.90 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.14 per kW per month of the customer's maximum
billing demand plus

$15.94 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.80 per kW per month of the customer’s onpeak billing
demand, plus

$6.14 per kW per month of the customer's maximum
billing demand plus

$15.94 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$0.08826 per kWh per month for all metered onpeak kWh, plus

$0.06358 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02820 per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 $0.02596 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.07701 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06578 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02820 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02596 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.06327 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.06327 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02820 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02596 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge
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There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes

in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours
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Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW; (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW, and
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(7) 85 percent of all kW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’'s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery
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The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE TDMSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’'s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 1,000 kW but not more than 5,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.25 per kW per month of the customer’s onpeak
billing demand, plus

$6.01 per kW per month of the customer's maximum
billing demand plus

$16.26 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.28 per kW per month of the customer’s onpeak billing
demand, plus

$6.01 per kW per month of the customer's maximum
billing demand plus

$15.29 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.28 per kW per month of the customer’s onpeak billing
demand, plus

$6.01 per kW per month of the customer’'s maximum
billing demand plus

$15.29 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:

Summer Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

$0.09082 per kWh per month for all metered onpeak kWh, plus

- $0.06579 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.03834 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.03579 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.07939 per kWh per month for all metered onpeak k\Wh, plus

$0.06802 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.03834 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.03579 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06891 per kWh per month for all metered onpeak kWh, plus

$0.06891 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.03834 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.03579 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak
Block 1 energy rates less fuel rate of $0.01851 per kWh per month shall be
applied to the portion, if any, of the minimum offpeak energy takings amount that
is greater than the metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted

11213



by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
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customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’'s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 5,000 kW but not more than 15,000 kW, and
(b) the major use of electricity is for activities conducted at the delivery point serving that
customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$3.34 per kW per month of the customer's maximum
billing demand plus

$13.48 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.34 per kW per month of the customer’'s maximum
billing demand plus

$12.52 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.34 per kW per month of the customer’s maximum
billing demand plus

$12.52 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.08049 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05573 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02632 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02380 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Winter Period:

Onpeak $0.06919 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05794 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02632 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02380 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.05880 per kWh per month for all metered onpeak k\Wh, plus
Offpeak
Block 1 $0.05880 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02632 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02380 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the higher of the currently
effective onpeak contract demand or the highest onpeak billing demand established
during the preceding 12 months. The offpeak billing demand shall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of
5,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
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customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’'s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, maodification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 15,000 kW but not more than 25,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$3.22 per kW per month of the customer’'s maximum
billing demand plus

$13.36 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.22 per kW per month of the customer's maximum
billing demand plus

$12.40 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$3.22 per kW per month of the customer’'s maximum
billing demand plus

$12.40 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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contract demand, whichever is higher

Energy Charge:
Summer Period:
Onpeak $0.07973 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05496 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02806 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02806 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy
Winter Period:
Onpeak $0.06842 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05716 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 $0.02806 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 $0.02806 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

Transition Period:

Onpeak $0.05803 per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 $0.05803 per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 $0.02806 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02806 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer’s bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak k\Wh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess
of 25,000 kW of the higher of the currently effective onpeak contract demand or the
highest onpeak billing demand established during the preceding 12 months. The offpeak
billing demand shall in no case be less than the sum of (1) 30 percent of the first 5,000
kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent of any kW in excess of
25,000 kW of the higher of the currently effective offpeak contract demand or the highest
offpeak billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service, any
such contract for the renewal or extension of service may provide for termination upon
not less than four months notice. The customer shall contract for its maximum
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requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 25,000 kW, and (b) the major use of
electricity is for activities conducted at the delivery point serving that customer which are
classified with a 2-digit Standard Industrial Classification Code between 20 and 39,
inclusive, or classified with 2002 North American Industry Classification System (NAICS)
code 5181, or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time thereafter
as may be required by KUB, a customer shall certify to KUB that it meets the requirements
set forth in condition (b) above. The certification form to be used shall be furnished by
KUB to the customer, and signed and promptly returned by the customer to KUB. Further,
such customer shall promptly certify any change in the status of any of the information
contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new contract,
(2) a replacement or renewal contract following expiration of the existing contract, or (3)
a replacement or renewal contract or an amended existing contract in which the customer
is increasing its demand requirements above the existing contract demand level, but
under this item (3) neither the new onpeak nor the new offpeak contract demand shall be
lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower standard
voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$10.14 per kW per month of the customer’s onpeak
billing demand, plus

$2.79 per kW per month of the customer’'s maximum
billing demand plus

$12.93 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$2.79 per kW per month of the customer's maximum
billing demand plus

$11.97 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.18 per kW per month of the customer’s onpeak billing
demand, plus

$2.79 per kW per month of the customer’'s maximum
billing demand plus

$11.97 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

contract demand, whichever is higher

$0.07623 per kWh per month for all metered onpeak kWh, plus

$0.05147 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02515 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02457 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.06493 per kWh per month for all metered onpeak kWh, plus

$0.05366 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02515 per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02457 per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

$0.05453 per kWh per month for all metered onpeak kWh, plus

$0.05453 per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

$0.02515 per kWh per month for the next 200 hours use of
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onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 $0.02457 per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the ratio
of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of $0.01851 per kWWh per month shall be applied to the
portion, if any, of the minimum offpeak energy takings amount that is greater than the
metered energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month period
or (2) the higher of the customer’s currently effective onpeak or offpeak contract demand
and shall be in addition to all other charges under this rate schedule, including minimum
bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest metered
demand occurs, there shall be added to the customer's bill a reactive charge of $1.46 per
kVAR of the amount, if any, by which the reactive demand exceeds 33 percent of such
metered demand. If the reactive demand (in kVAR) is leading during the 30-consecutive-
minute period beginning or ending on a clock hour of the month in which the customer’s
lowest metered demand (excluding any metered demands which are less than 25 percent
of the highest metered demand) occurs, there shall be added to the customer’s bill a
reactive charge of $1.14 per kVAR of the amount of reactive demand. Such charges shall
be in addition to all other charges under this rate schedule, including minimum bill
charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
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by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be 1 p.m. to 7 p.m. during the months of April, May, June, July, August,
September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. All other hours of each day that are not
otherwise defined as onpeak hours and all hours of such excepted days shall be offpeak
hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is
then in effect. Said onpeak and offpeak hours are subject to change by KUB. In the event
KUB determines that such changed onpeak and offpeak hours are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during
the respective hours of the month designated under this rate schedule as onpeak and
offpeak hours; provided, however, that notwithstanding the metered energy amount, the
offpeak energy for any month shall in no case be less than the product of (1) the offpeak
billing demand as calculated in the last sentence of the paragraph below and (2) 110
hours (reflecting a 15 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning or
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ending on a clock hour of the month of the load metered in kW, and, except as provided
below in this section, such amounts shall be used as the onpeak and offpeak billing
demands.

The maximum billing demand for any month shall be the higher of (1) the highest onpeak
billing demand in the month or (2) the highest offpeak billing demand in the month. The
onpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW and (2) 40 percent of the next 20,000 kW (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW of
the higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall in
no case be less than the sum of (1) 30 percent of the first 5,000 kW, (2) 40 percent of the
next 20,000 kW, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000
kW, and (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW,
and (7) 85 percent of all kW in excess of 350,000 kW of the higher of the currently effective
offpeak contract demand or the highest offpeak billing demand established during the
preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
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contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, maodification, change, or replacement from time to time as
approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery point and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at
each delivery point and at each different voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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ELECTRIC VEHICLE CHARGING POWER RATE - SCHEDULE EVC

Availability

This rate shall exclusively apply to separately metered charging stations for
electric vehicles where the charging station’s demand is greater than 50 kW but not
more than 5,000 k\W.

All customers participating under this rate schedule shall agree to a full
requirements service from KUB. In addition, customers must agree that the sole use of
the electric service is for the purpose of charging electric vehicles used for
transportation purposes only.

Unless otherwise provided for in a written agreement between TVA and KUB, the
customer’s “meter-reading time” shall be 0000 hours Central Standard Time (CST) or
Central Daylight Time (CDT), whichever is currently effective, on the first day of the
calendar month following the month for which a bill under this rate schedule is being
calculated.

Character of Service
Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $100 per delivery point per month

Energy Charge:
All Seasons:
Onpeak $0.14225 per kWh per month for all metered onpeak k\Wh,
plus
Offpeak $0.14225 per kWh per month for all metered offpeak kWh,
plus

Distribution Delivery Charge: $0.08219 per total metered kWh per month
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Adjustment
Charges under this rate schedule may be increased or decreased to reflect changes in

purchased power costs as determined by any purchased power adjustment adopted by
the Board.

Facilities Rental Charge

Where the charging station’s demand is greater than 50 kW, but not more than
1,000 kW, there shall be no facilities rental charge under this rate schedule.

Where the charging station’s demand is greater than 1,000 kW there shall be no
facilities rental charge under this rate schedule for delivery at bulk transmission voltage
levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to the
customer's bill a facilities rental charge. This charge shall be 37¢ per kW per month
except for delivery at voltages below 46 kV, in which case the charge shall be 97¢ per
kW per month for the first 10,000 kW and 76¢ per kW per month for the excess over
10,000 kW. Such charge shall be applied to the higher of (1) the highest billing demand
established during the latest 12-consecutive-month period or (2) the customer's
currently effective onpeak or offpeak contract demand, whichever is higher, and shall be
in addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds
33 percent of such metered demand. If the reactive demand (in kVAR) is leading during
the 30-consecutive-minute period beginning or ending on a clock hour of the month in
which the customer's lowest metered demand (excluding any metered demands which
are less than 25 percent of the highest metered demand) occurs, there shall be added
to the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate
schedule, including minimum bill charges.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months. Winter
Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays, Sundays, November 1, and the weekdays that are observed as
Federal holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, onpeak hours for each day shall for purposes of
this rate schedule be from 1 p.m. to 7 p.m. during the months of April, May, June, July,
August, September and October and from 4 a.m. to 10 a.m. during the months of January,
February, March, November, and December. For all other hours of each day and all
hours of such excepted days shall be offpeak hours. Such times shall be CST or CDT,
whichever is then in effect. Said onpeak and offpeak hours are subject to change by
KUB. In the event KUB determines that such changed onpeak and offpeak hours are
appropriate, such decision shall be made at least 11 months prior to the effective date of
such changed hours, and KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the Distribution Delivery energy for any month shall in no case be less than the
product of (1) the maximum billing demand as calculated in the paragraph below and (2)
37 hours (reflecting a 5 percent load factor applied to the average number of hours in a
month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and, in each
case, shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour.

Except as provided below, (1) the onpeak billing demand shall be the highest
onpeak metered demand in the month, (2) the offpeak billing demand shall be the
highest offpeak metered demand in the month, and (3) the maximum billing demand
shall be the higher of the onpeak billing demand or offpeak billing demand in the month.

The onpeak billing demand shall in no case be less than the sum of
(1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW
of the higher of the currently effective onpeak contract demand or the highest onpeak
billing demand established during the preceding 12 months.

The offpeak billing demand shall in no case be less than the sum of
(1) 30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW
of the higher of the currently effective offpeak contract demand or the highest offpeak
billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge, (2) the base onpeak energy charge, as adjusted, applied to the customer's
onpeak energy takings, (3) the base offpeak energy charge, as adjusted, applied to the
customer’s offpeak energy takings, and (4) the base distribution delivery charge applied
to the higher of the customer's total energy takings or the minimum energy takings
amount provided for in the first paragraph of the section of this rate schedule entitled
“Determination of Onpeak and Offpeak Demands, Maximum Metered Demand, and
Energy Amounts.”

KUB may require minimum bills higher than those stated above.

Contract Requirement

All customers shall be required to execute contracts and such contracts shall be
for an initial term of at least 1 year. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. The customer is prohibited
from using any power other than that supplied by KUB under this rate schedule. The
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

After having received service for at least 1 year under this rate schedule, the
customer, subject to 90 days prior written notice and appropriate amendments in its
power contract with KUB, may receive service under the General Power Rate -
Schedule GSA. In such case the term of the power contract shall remain the same and
the contract demand for service under the General Power Rate - Schedule GSA shall
not be less than the contract demand in effect when service was taken under this rate
schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery and metering point, and at a single voltage. If service is
supplied to the same customer through more than one point of delivery or at different
voltages, the supply of service at each delivery and metering point and at each different
voltage shall be separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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INTERRUPTIBLE POWER 5 (IP5)

Availabilit

KUB provides Interruptible Power 5 (IP5) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

IP5 shall be made available to qualified power users pursuant to specific contractual
arrangements between KUB and the customer (such contractual arrangements may be
contained in one or more written instruments and are hereinafter sometimes referred to
as the “Contract”).

Charges for IP5

KUB Administrative Charge: $350.00 per month

All other IP5-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

IP5 furnished to a customer under the Contract shall be subject to interruption and to
suspension of availability as provided for in the Contract.

Rules and Reqgulations

Service is subject to Rules and Regulations of KUB.
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INTERRUPTIBLE POWER 30 (IP30)

Availability

KUB provides Interruptible Power 30 (IP30) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

IP30 shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for IP30

KUB Administrative Charge: $350.00 per month

All other IP30-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

IP30 furnished to a customer under the Contract shall be subject to interruption and
to suspension of availability as provided for in the Contract.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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TWO-PART REAL TIME PRICING (RTP)

Availability

KUB provides Two-Part Real Time Pricing (Two-Part RTP) to qualified general
power users through its wholesale power supplier, the Tennessee Valley Authority
(TVA), in accordance with the power supply contract between KUB and TVA.

Two-Part RTP shall be made available to qualified general power users pursuant to
specific contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for Two-Part RTP

KUB Administrative Charge: $350.00 per month

All other Two-Part RTP charges including TVA Administrative Charges shall be
established in accordance with the Contract.

Interruptibility

Two-Part RTP furnished to a customer under the Contract may be subject to
interruption and to suspension of availability as provided for in the Contract.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.

11244



START-UP AND TESTING POWER (STP)

Availability

KUB provides Start-up and Testing Power (STP) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

STP shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for STP

KUB Administrative Charge: $350.00 per month

All other STP-related charges including TVA Administrative Cost Charges shall be
established in accordance with the Contract.

Interruptibility

STP furnished to a customer under the Contract shall be subject to interruption and
to suspension of availability as provided for in the Contract.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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PILOT PROGRAM
RESIDENTIAL TIME-OF-USE RATE
SCHEDULE RS-TOU

Residential Time-Of-Use Rate Pilot Program Description

The purpose of the Residential Time-Of-Use Rate pilot program (RS-TOU pilot) is to
enable a phased implementation of Time-Of-Use rates for all KUB Residential
customers. The RS-TOU pilot will provide participating customers experience with Time-
Of-Use billing processes and the bill impacts of varying usage in response to Time-Of-
Use rates. The duration of the RS-TOU pilot shall be determined by KUB at its sole
discretion.

Residential Time-Of-Use Rate Pilot Program Availability

This rate shall be available only for electric service through a single meter, or served
through a multiple meter configuration designed as a single billing point for the Generation
Partner program, or similar TVA program, to a single-family dwelling, where the major
use of electricity is for domestic purposes such as lighting, household appliances, and the
personal comfort and convenience of those residing therein. This rate shall be available
to customers which have an advanced meter and have elected to participate in the RS-
TOU pilot. KUB reserves the right to limit participation.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be delivered at a service
voltage available in the vicinity or agreed to by KUB. Multi-phase service shall be supplied
in accordance with KUB'’s standard policy.

Base Charges

Basic Service Charge: $20.50 per month
Energy Charge:
Onpeak $0.20866 per kWh per month for all metered onpeak k\Wh
Offpeak $0.07690 per kWh per month for all metered offpeak k\Wh

Adjustment
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Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Onpeak and Offpeak Hours

All hours stated in Eastern Prevailing time

Weekdays (Monday - Friday)

Onpeak 2 p.m. to 8 p.m. calendar months April through October
5 a.m. to 11 a.m. calendar months November through March
Offpeak All other hours

Weekends and Holidays*

All hours Offpeak
*Holidays include:

New Year's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving
Day, and Christmas Day

Minimum Monthly Bill

The basic service charge constitutes the minimum monthly bill for all customers
served under this rate schedule except those customers for which a higher minimum
monthly bill is required under KUB’s standard policy because of special circumstances
affecting the cost of rendering service.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through a
single delivery and metering point, and at a single voltage.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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PILOT PROGRAM
GENERAL POWER TIME-OF-USE RATE
SCHEDULE GSA-TOU

General Power Time-Of-Use Rate Pilot Program Description

The purpose of the General Power Time-Of-Use Rate pilot program (GSA-TOU pilot)
is to enable a phased implementation of Time-Of-Use rates for all KUB General Power
customers with demand of 1,000 kW or less. The GSA -TOU pilot will provide
participating customers experience with Time-Of-Use billing processes and the bill
impacts of varying usage in response to Time-Of-Use rates. The duration of the GSA-
TOU pilot shall be determined by KUB at its sole discretion.

General Power Time-Of-Use Pilot Program Availability

This rate shall be available for the firm power requirements (where a customer’s
contract demand is 1,000 kW or less) for electric service to non-residential customers.
This rate shall be available to customers which have an advanced meter and have elected
to participate in the GSA-TOU pilot. KUB reserves the right to limit participation.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
service voltage available in the vicinity or agreed to by KUB.

Base Charges

1. If (a) the higher of (i) the customer's currently effective contract demand, if any,
or (i) its highest billing demand during the latest 12-month period is not more
than 50 kW:

Customer Charge: $32.00 per delivery point per month

Demand Charge:  $2.18 per kW of maximum billing demand per month

Energy Charge:
Onpeak $0.21557 per kWh per month for all metered onpeak kWh
Offpeak $0.08381 per kWh per month for all metered offpeak k\Wh
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2A.

2B.

If the higher of (i) the customer’s currently effective contract demand or (i) its
highest billing demand during the latest 12-month period is greater than 50 kW
but not more than 100 kW:
Customer Charge: $104.00 per delivery point per month
Demand Charge:  $4.94 per kW of maximum billing demand per month
Energy Charge:
Onpeak $0.23031 per kWh per month for all metered onpeak kWh
Offpeak $0.09855 per kWh per month for all metered offpeak kWh
If the higher of (a) the customer’s currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than 100 kW
but not more than 1,000 kW:
Customer Charge: $122.00 per delivery point per month
Demand Charge:  $7.25 per kW of maximum billing demand per month
Energy Charge:
Onpeak $0.20436 per kWh per month for all metered onpeak kWh
Offpeak $0.07260 per kWh per month for all metered offpeak kWh
If the higher of (a) the customer's currently effective contract demand or (b) its
highest billing demand during the latest 12-month period is greater than
1,000 kW:

E. Customers meeting these requirements are not eligible to enter the GSA-
TOU pilot program. The TDGSA and TDMSA (if qualified) rates are
available as Time-Of-Use alternatives at this level of demand.

F. If customer’s demand rises above 1,000 kW while participating in the

GSA-TOU pilot program, the customer will be removed from the pilot and
billed under General Power Rate - Schedule GSA.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
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in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Onpeak and Offpeak Hours

All hours stated in Eastern Prevailing time

Weekdays (Monday - Friday)

Onpeak 2 p.m. to 8 p.m. calendar months April through October
5 a.m. to 11 a.m. calendar months November through March
Offpeak All other hours

Weekends and Holidays*

All hours Offpeak
*Holidays include:

New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day

Determination of Demand

KUB shall meter the demands in kW of all customers served under the GSA-TOU
rate schedule. The Metered Demand for any month shall be the highest average during
any 30-minute-consecutive period of the month of the load metered in kW. The
Measured Demand for any month shall be the higher of (a) or (b) below:

The Billing Demand for any month shall be the higher of the following:
g) Metered Demand
h) 85 percent of the load in kVA

i) 30 percent of the higher of the currently effective contract demand or the highest
billing demand established during the preceding 12 months.

Minimum Bill
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The monthly bill under this rate schedule shall not be less than the sum of (a) the
customer charge, (b) the demand charge, as adjusted, applied to the customer’s billing
demand, and (c) the energy charges, as adjusted, applied to the customer’s energy
takings.

KUB may require minimum bills higher than those stated above.

Contract Requirements

At its sole discretion, KUB may require contracts for service provided under this rate
schedule and such contracts shall be for an initial term of at least one year. The
customer shall contract for its maximum requirements, which shall not exceed the
amount of power capable of being used by customer, and KUB shall not be obligated to
supply power in greater amount at any time than the customer’s currently effective
contract demand. If the customer uses any power other than that supplied by KUB
under this rate schedule, the contract may include other special provisions. The rate
schedule in any power contract shall be subject to adjustment, modification, change, or
replacement from time to time as approved by the Board.

Single — Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery and metering point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery and metering point at each different voltage shall be
separately metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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RESOLUTION NO. 1446

A Resolution Amending the Existing Purchased Power Adjustment of the Electric
Division, as Previously Established by Resolution No. 1065, as Heretofore
Amended, to Address Changes to Wholesale Power Supply Costs Provided by
the Tennessee Valley Authority’s Pandemic Recovery Credit Program

Whereas, Knoxville Utilities Board of Commissioners (the “Board”) has rate
setting authority pursuant to Article XI of the Charter of the City of Knoxville; and

Whereas, the Board previously adopted Resolution No. 1065, as heretofore
amended, providing for a Purchased Power Adjustment (“PPA”) for the Electric Division;,
and

Whereas, Knoxville Utilities Board (“KUB”) purchases its full electric power
requirements from the Tennessee Valley Authority (“TVA”); and

Whereas, the communities in KUB’s service territory continue to be impacted
by the worldwide COVID-19 pandemic; and

Whereas, the TVA Board of Directors recently approved a one-year extension
of pandemic relief financial assistance (“Pandemic Recovery Credits”) for local power
companies to invest in their communities and support those they serve; and

Whereas, TVA's Pandemic Recovery Credits include two categories, one
based on Standard Service volumes, and the other based on the volumes of each
Non-Standard Service customer; and

Whereas, KUB will receive Pandemic Recovery Credits from TVA on the monthly
wholesale power invoice for the period October 2021 to September 2022; and

Whereas, it is estimated the Standard Service Pandemic Recovery Credits to be
received by KUB will total $7,300,000; and

Whereas, it is KUB staff's recommendation to use $1,300,000 of the Standard
Service Pandemic Recovery Credits to make funds available for customers with
payment arrangements for past due balances accrued during the Pandemic crisis; and

Whereas, the remaining balance of credits shall automatically flow through to all
Standard Service customers via the PPA and be reflected in lower rates; and
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Whereas, the Board has determined, upon recommendation from KUB staff, that
it is in the best interest of KUB, its customers, and the community to utilize the
Pandemic Recovery Credits for both utility bill assistance to specific customers and
reduced rates for all KUB customers; and

Whereas, in accordance with Section 1107(L) of the Charter of the City of
Knoxville, KUB has provided the required public notice of not less than five (5) days
prior to a meeting of the Board when a rate schedule change is to be considered.

NOW, THEREFORE, BE IT HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF THE KNOXVILLE UTILITIES BOARD:

Section 1. That during the KUB fiscal year ending June 30, 2022, an accounting
entry shall be made which excludes $520,000 of Pandemic Recovery Credit from
Unrecovered Purchased Power Adjustment - Demand, Account EL191010, and
excludes $780,000 of Pandemic Recovery Credit from Unrecovered Purchased Power
Adjustment - Commodity, Account EL191020.

Section 2. That this Resolution shall be effective upon second and final reading.

Jerry Askew/s

Jerry Askew, Chair

Mark Walker/s
Mark Walker, Board Secretary

APPROVED ON 1t

READING: 9-16-21
APPROVED ON 2

READING:

EFFECTIVE DATE:
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